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.'I SENATOR JONES: Will the record note that this is a-.-1. .' ~, .' .··.,.:~ntJ..nuance OJ. a nearl.ng from- Wednesday!s date to today's"!te ,' ~~i~ay, the 30th, and that examination of tbe-witness
;·;jJanK lVll6.Le Jr o continues under oath.':1 .
;:~;.~ A N K lVI I E L E J JR. , be ing previously sworn,{~umed the stand.
<~";..:'

took

A \{el1 1

Crescent

Yes 6 AA

to go

A This :mea ting

headquarters, on

A Thi S 1>18..8 in

A N0 1 Mr~ Araoe was asked

1

effect that HI haveto the

Avenue in East Orange,

JotLYl Serrate 11 i j 11 a.nd eus h about the s tops on Route 22 c II

or November of 1956~

something

Did Arace tell you who had asked him?

111. and Rosel1ee

:. on your own business?

\ Q Now, can you tell U,S hOH you happened to be there?.~\

·tll, that's a very broad queetiont

!~be :r
H
~ :
I:

l'eQ:...:...,~,_,And where was this meeting?
'f ::. JcrL.;.~ Serratelli t s office fit union
t)'M~rJ. .~...~
~.

!{
~ Q Now about when was this?
~}

.s particu,lar' meeting thE. t ....18.8 going to ta.ke place wi th

~Q Well, in other words, were you called up or did you just

~...

.

,~ute ~2..an~ any other third party?
~~ng 01 0ha~ nature did take place with myself,·~F ... · _. ' .. ~"1J ' r.4~~eJ Jonn Serr2te.L~~ ana a Mr. And~ew Arace .. ~
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Q Who1tJere the people present when you got there?

~ union employee, was in the office, and we ~ent directly

A No,

Oh,9 yes~

Ye s, in

A

A

A Yes o Arace

Yes, he was.

and Crescent Roselle~

1,.rho was there ..

In the union headquarters.

Yes.A

A Correct.

GROSS:

not.

Q Now; did you go there with Arace?

~ce this time?i .

Q What about Frank Capassa, .wasn't he there?

,

~j<RFl l 0

~

~

iwas

i Q And he 'vJas in the same room wi th you?
I Q And talking to you?
~"pl\T!:. TO'R. T01\TH'S"p.~~'l........ l.. l.) .J..,":'-'; 6

I,~.~ This is a private office in union headquarters that
~OD-J.'1 Ser'ratelli is private office? A iJ.'hat 1.3 correct,I r.
1 co!, And hE. ve you fixed this Hi th a date?
~bOUt Oc tober or November of 19560

\ SENATOR JONES.:

l Q All right. NO.....T, letts enumerate
\Job~ Serratelli, myself, Andrew AraceI
IMr. Serratelli 1 s private office.~

Q By the way, this was in John SerratelliVs own individual

NOvJ,\r;8.3 John Serratelli there?

Well, when we first walked into the office,Dan TortorBllo,~ 1

rrea.fter l1r. Roselle came in.

ether or not Mr. Roselle was there at that exact minute, but! I remember correctly, we were there first ~nd a few minutes

.taMr. SerratelliVs rear office and I don't remember precisely

erratelli'soffic8o

hd I left my office together and we went together to John
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A Off-

I believevIell:Atalking?vlho starte·d

• 4 .........-~

Q I want to stop there" You mean' that these accounts

Q.

Q Can you tell us which steps they were?

suddenly become free and available for being assigned?

Arace purchased a number of accounts from a foreman

1rJas employed. cy Iommetti and Sons vJho was actually receiv-

that when Mr. _Roselle wa~ the successful low bidder on the

No, Mr~ Jones" What happened, if I remember correctly,

p the period of time that they had to go on the contract,

ing the mone~;T from these accounts on Route 22 0 He was servicing

Union Ten'IDS hip con trac t and. I o~~T!le it.i. and····-S·ons v·Te re fini s hing

Q I see. Now, was there any response to Serratelli's

the ac-counts to Arace 0

the accounts with Iommettits equipment, but he was receiving

were stops that had previously been purchaaed by Mro Arace

hand I do not r~call exactly which stops they were. They

was no longer going to be employed in the Township of Union

paym.en t from the aCC01)J1 ts dire c tly from the cus tomer 0 And he

by ::Lommetti - he had to get rid of the accounts - so he sold

?regard to the· stops on Route 22 that there were some disput~

Jotill Serratelli started off the talking it\'ith regard to -what

Has going to be the outcome between Roselle and Arace 'With

ahou to

·from a for.eman \.'\Tho 1rJas employed by Iommetti and Sons when
Iommetti and Sons had the Town~hip ofUnien contract"

~

IBY SENATOR JOITES:

;~ J- 0 (""-,yues ulon:

.BY I'1R 0 GROSS ~

thad

JAr
Ii s



Roselle that a meeting had taken place previous to this

the Executive Directors of the Private Scavengers' Business

fA Arace

.. .,parrlCU.Lar

Roselle did not

president ofA

Arace~ before the

and

A The aHard 1,rJ8.smade by

A Yes~ I was.

and Hr <,

A The respotise was by~r.

Let's stop there for a minute.

Andrew AraceHr.

Nr. Roselle

SENATOR. ONES~

(Short recesso)

Q it/ere you at the meeting?

Q Who hadma~e this award?

Q. Tl~.:is 'is vlhi Ie you \,,\Tere s till

L~tls get back to that and decide how it was made

like the decision that was rendered.

4

particular meeting v-rhere the Private Scavengers l Business

c:;~. 1rJh8.t \,Jas the response to Serratelli ~ S or<iginal question?

account in question to

Associatioh Executive ~irectors had awarded the

BY MR. GROSS~

What was said after it?

of the organization of this Hhole incident -where he had

Association to Mr. Arace.

came to the committee.

purchased stops from Icmmetti! s foreman and that Roselle ~was

apparent or how this award was given to Arace.

This l4as Arace v s complaint < vJe decided to call the interested

the organization. He came with a complaint to t~ Directors

didn~t want him to have any accounts on Route 22 and that he

about to start the job in Union Township and that Roselle

was going to have to relinquish the accounts to Roselle.

Executive Directors of the Private Scavangers~ Business



1\ ,. to
1"'_3 S OC l8.l on and thrash the thing out and v:e did that"

Q You mean Roselle was called in?

he was called in"

A Oh~ yes J

Q When was this? A This was previous - before we

had the meeting with John Serratelli"

Q In other words, some time in early October of 1956

or early fall of 1956?

say_

A Early fall of '56, I would

Q Who was present when. Roselle was called in ~ the

full membership? A Not the full membership, but the

Executive Directors, namely, myself, Fred Cosenza~ Angelo

flauriello, Anthony Pinto~ Bruno Inturac I think that was about

the size of the people the.t were on the Execut:tve Board 0

Q 1tJhat happened at that meeting?

the thingout~ We let Mrc Roselle --

BY SENATOR JOlES:

Q .May I ask you one question?

A vIe thrashed

A Yes, sir o

c~ Under the contract tha t was to be Roselle ~ s, did

he have exclu~ivity under that contract to pick up all the

nbme and industrial or business waste in the town or did he

just have the right to pick up the home? A I may be

vJrong y Senator? but I \.>728 under the impression that the. con-

tract was limited to residential dwellings and that he had the

right to pick up commercial and industrial dwellings, but

charge them a fee for the service, but it was not an exclusive

privilege 0

Q So tha t he didn ~ t have then vIi thin your knov.Jledge a

contract with a supporting ordinance that made him the

5



this was a private

account could make

municipality?

business and industrial

industrial

concerned$

Proceed, counsel o

or

the .scavenger who happened to be

That is correct"

garbage01"

it relates to the

the bustness

as

SENATOR fJONES ~

A In this particular instance in regard to Arace,

fe·.r'

A That 18 correct, Slr~

as

collector

So th8.t.s as

Q So you in this particular instance were in effect by

race in connection hrl th Roselle r s demand that Arace get out of

Q So that your meeting with Roselle at the Independent

t OHD?

or not?

ya so

~rrangement that

virtue of your posi tion in the Independent Scav: .ngers Q Associati on;,

picking up the tOvffi?

Association meeting was for the purpose of determining on his

demand or request v\rhether he Has going to pick up exclusively

accoun"Gs~

you were in effect some type of a negotiator between Roselle and

with anyscav~nger, including

Y MR 0 GROSS~

Q I\" O'tif, we a·reat t (Ie ille e ting ,. 1~rha t 8..Q t U 8.11Y tr ans p ire d

f Eli zabeth -- or of Union Tovrnship, he feI t that he 1...ras

. 'ersion was that /ds long as he had to pay for the right to dump

A His

populationdumn for the entire. ...

A VI e all OIrJ e d rlr c R0 selleta s t 8. t e hi s

6

Tha t 'tJas abou t the size of hi s argument 0

"

Q W~at was Mro Roselle's version, as stated?

_cluding Route 22 c

nion garbage in the Elizabeth

-·t the -meeting?

.~stified in having all acco"C_nts in the Union TO'\.\!Tiship area,



BY SENATOR J"ONES:

Q That was the gist of' his argument. A ~= for",ra.nting the accounts. r:L1ha t t s C orre ct.'
BY HRo GROSS~

Q Was any other version 6f what had tr~nspired stated -

or that Mr.' Roselle should reimburse him in accounts of the same

7

between he and Mr. Arace.

A Correct.

A Mr,," Arace stated that he' had'

A Yes. The committee delib erated, I think,

Q And that was the substance of his position?

quality and same monetary value as he Has receiving.

I'1r 0 Arace i s pos it'i on?

question to Mr. Arace, due to the fact that he had legitimately

that we felt was just that we award the particular accounts in ~

committee?

Q Was there some decision or some deliberation by your

that if the accounts were to be given toRoselle~ he should be

purchased the aceounts from Mr <> Iom;metti ~ s foreman and he felt

and that there should be no remuneYjation or monetary exchange

reimbursed for the amount of' money that he paid Iommetti 7 s foreman

for fifteen or twenty minutes and we rea~hed the decision

Q Now, was everyone satis:fied with this decision?A Everyone was satisfied except Mr. Roselle.

received the accounts by purchasing, them from Iommetti 2 s foreman,

Q Did he say anything? A Yes. He said that'he had
\

'attended the meeting solely out of respect for the organization,to help it build and help it gain strength and get te~th inthe industry, but as far as he was concerned with this particulardecision, he was not going to abide by it in any way, shape orform and that he was going to appeal it and the only appeal



.. r

in to John Serratelli's office on this appeal? A I 1--!ould

Now, how much later was Arace summoned

All rightoQ

I
~
l!
~
~

I that he could have would be to John Serratelli 0i
I

say a week to ten days at the absolute most 0

QNow.?tv-e are back at the meetingo . ~1hat. 1--1.a8 said bythe parties after John Serratelli opened·the conversations?

John Serratel1i.

A As the judge <) Tha t q s right <) ;

you want me to do? If and Cush said 1·'1 vlant the man off Route

A HAs long

A ThatVs righto And after Mr.,

as the judge"Q

Q As long as "rho vJants to dump, Roselle?aB Arace wants to dump in the Elizabeth dump, he is going to

Q 'In other words,. Arace would be paying in effect t1,-JO

have to pay me for that privilege.,"
Q ,Even though Roselle did not own the Elizabeth dump.,A That's correct.,

22 or if he doe sn g t pickup any s tops on Route 22, I 1,vant him

A 1'he same generalized statem$nts -Nr o Roselle pleaded his

dump" I!

Serratelli deliberated for a maximum of 16 seconds, he turnedto Cush Roselle and said nAIl right, Gush, what is it that

case to John Serratelli ana f1Ir o Arace pl~adedhis CEtseto

and John Serratelli was sitting there as the arbiter?

Q In other words, this was conducted as an actual appeal

BY SENATOR JONES ~

to pay me -- IYll let him pick up the stops on Route 22, buthe is going to have to pay me for dumping the garbage in theElizabeth dump as long as he wants to dump :tn the Elizabeth



dumping fees? A To my knOWledge at that time he would'

be paying two dumping'rees, one directly to the operators of

the 'Elizabeth dump, and one to Nr o Roselle 0

BY MHo GROSS:

Q The operator, of the Elizabeth dump t'iTas Fereday and

11eyer? 'A That! s correct ~

,Q No'tv, that was tnedecision as announced. t'his ther'e

some discussion after that? A Only between Mr~ Arace and
myself that'"V'e fel t that it was an unfair decisiono But there
was no other alternative but to abide by ito Mr o Serratelli's

word "las law ..

BY SENATOR JONES:

Q Let's understand that.. Serratelli said to Arace what.9
after Arace found out that he either had to quit or else pay

a fee to Roselle? A When Mr. Aracewas given the tHO

Q Serratelli said "No1rJ, you do one or the other l '?

A That's right. S~rratelli left it ,to Roselle and Arace to
decide which decision was of mutual agreement. I believe that
the same day or the following day a decision was reached between
Arace and Roselle whereas Arace would continue to pick up the

accounts on Route 22 that he had purchased and that r.e 1rJould•
pay Roselle for the dumping privilege in the Elizabeth dump.'
BY I'lR. GROSS:

Q Do you know of any after effect of this? Did he
actually do that? A Yes, he actually did that o

BY SENATOR JONES:

Q So he continued to pickup his own'accounts then?

9 I



A Yeso Thatis correcto

Q Did any war break out between them on pirating each
other accounts during this period to your knowledge?
A Well~ to my knowledge right at that time or shortly there
after, no o There was a short peri~d of peac~becausethere
was no other a~ternative but toke~p peacej_ju~t bite Jour
lip and walk at-ray from the thing 0- But, shor·tly ther,e$.fter·

Q When Serratelli said to Arace "NoJrJ, this is it, Arace,
you can ei ther decide to qui t or pay Roselle dumping fees fo!?
the Elizabeth dumpi, n which is not exactly what 'you said, but
which I think in substance is what you said A In
essence, tbat's right; you are correcto

Q --did Serrate IIi give any indication at that time
to either of these gentlemen what he would do in the event that
the order that he had just issued was not followed?
A Noo He gave no sigh, verbally or otherwise, of what the
outcome would be in the eventuality that Arace did not follow
his orders o But, it was mo~t assuredly understood that if
they were not obeyed; Arace iJould not dump garbage in the
Elizabeth dump or possibly any other dump at that particular
time}) and as a matter oi'fact, I believe that Hr 0 Arace \.-las
stopped on three or four occasions by MrD Roselle from dumping
garbage in the Elizabeth dumpD And atone time, ~'1ro Arace
came to me in tears, begging me as the president of the PrIvate
Scave.ngers i Business Association, to get him a place to dump

his trucks had just been stopped and I, in turn
Stopped where? A Stopped at the Elizabeth dump 0

A For some sort of a dispute that occurred
10

Why?

ii' bGcause



between Roselle, and him, that Roselle enforced the stoppage

Q Was it Roselle or was it the o~~erof.the dump?,

A 'r thinktha t ,perhaps-it may hayebeeh ,the 01v'TIer of tqe' du-mp

of his trucks a.t the Elizabeth dump.

Q Who was it that stopped him, do you know?

don?t know, Senator, no.

..

at Mr. Roselle's ~equast.

A I

Q The dump was in Elizabeth? A Yes.

Q Do you have anything more to say about the series of
these meetings in addition to their outcome? You have testified
I think to two meetings and you have testified to the effect
that an order was issued that settled the subject matter and

tha t thereafter there were some difficulties 1--Thich ended up

in there being a temporary stoppage of dumping. Now, is there

anything else'- ahy other incidents that surround this particular
circumstance or ~las there any aftermath of this particular

circumstance? A Not that I can recall~ Senator. I think

that was about the whole thing in a nutshell. The situation

eased off. Mr. Arace eventually got himself a little tract of
land, either himself directly or someone involved with him,
a Ii ttle tract of land for dumping garbage in Cartaret, and

Hhen he secured tha t right to dUtnp garbage in Cartaret, then
a general' feeling of ill~Jill came out in the open bet"Heen he and
Hr •. Roselle"

Q" Oh, you mean, as soon as he freed himself of the control
that T,ras exerted over hl"m, by hl"S~v dumping necessities, then

this question of dispute over accounts flared out anew?

11



A That is, correct.

Q And do you know anything about those circum.stances?

A No, I don't, Senator. Truthfully, I do not.

So that th~ record can be S 't- r' ':' -j ri' b t-' .. .i:J. ..,. t:'l '.J.. , arc therb tHO

Araces? A There are two brothers.

BY SENATOR JONES:

Q Now, which one have you b~Bn talking-about?

A I am talking about Andrew, Aracej

Q And he isa private scavenger?

Q Not a pUblic contractor for garbage?

not.

A Yes, he is.

A . N9, he is

Q Did he have any position in your association during

the existence of that association?

position, but he was a member.

Q A dues-paying member?

BY MR . GROSS :

A Du~s-paying member.

was there any information that you received. at any time from
any source about Roselle's actions in Elizabeth bidding?

A No. I don't recall any information.

Q Did your father ever tell you anything about the

Elizabeth bidding situation with Fereday and Meyer and Roselle?
A No. We just had general discussion in regard to what the

price of the job would go for and general 6ompetition with

regard to the job and no further discussion.

Q Did your father ever tell you that Serratelli had

spoken to him about 'Elizabeth and about what Roselle had done

12

-_-:.=.~.._-~. ----- ... ,. __.-



Q Let me see if I can refresh your memory on the Elizabeth

any conversation like that bet't-J"een my father and myself"
Q He never told you that he had spoken to S~rratelli

......

A I

A I don't recall at this time, Mr" Gross,

(Disctission off the record,,)

or "{;Jas told anything about that job after the bid.?
donit rec~ll it, Mr~ Grosso

there?

BY HR" GROSS:

I

bid" Do' you remember 1rJhen _the bidding took' place be tv-Ie en
Fereday and Meyer and Hoselle in Elizabeth? A This contract

it this last bid where Mr" Roselle was the successful bidder?

your father to:Ld you that he had been called in td see

Q Yes" Do you remember that sometime after that bidding,

A Well, that was

A Oh, yes"
Q Will you tell us about that?

that you ~e referring to, this bidding that you are referr~ng to, is

Se~ratelli about wage rates?

around after the bidding was entered in Elizabeth and before
the time that the new wage increase of $104 and $114 went into
effect" I think that my father had a discussion" He mentioned
a discussion to me that he had had with John Serratelli in
regard to the t.Jage demands of $104 and $llL-I- and, in effect, as
he related the conversation to me that he had with Serratelli,
he said that he questioned Serratelli in regard to

Q vIell!J "",Jas he called in to see Serratelli? A I don't
knol;J whether he was c8.lled in or whether he \iJent down voluntarily"
I think he just went down voluntarily to see if he could
negotiate the se terms of' $104 and $llL~o

13
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I

Q In other words, this relates to the situation wherein
Serratelli and the union had been setting the demands of
$104 and $114 for quite some time and this was the first
time that ,he wanted to enforce ,them?
BY SENATOR J01TES ~

. A That's correct"

Q Justff minute·" You are talking about the Elizabeth
contractor bid" How. v-Jould .you de s cr ibe the c ir cums tancG s.
surrounding the EILiabeth bid? A By description, what
do you mean, Senator? Imean j how I personally felt about it?

QNo" You knew that Elizabeth was letting bids for the
f

collection of garbage"

out on bids"

Q You knew that"

A I knew Elizabeth was ~oming

A Yes, certainly"
Q That was a matter of common knowledge within the trade jwasn't it? A . Yes D

Q It was a big contract, wasn't it? A. Yes" If you

Q And you followed that?
it, yes"

A I was interested in

Q And you follo1,hred the bid from the time that it came up
Until it was Ultimately disposed of too, didn 1 t you?
A Yes"

Q And you know what happened in connection 1,-lith that
bid, donit you? A I know that Roselle was the
sUCcessful low bidder on it and I think I know what you are
driVing at now by description" I was quite shocked



Q I don Y t want ,to lead you 0 I am jus t asking you a
direc:t questiono A No, you are not leading mea I am
lUE:: t volunteering this' informatioD to save' the commi ttee . time 0

~ '.. .

I VIas very shocked ,personally to see that some'onehad underhid
Fereday and' Meyer after Fereday andfleye'r, hadbeen-Jn ·the

. .
. ;.' ".

community so many, _years' since I have been.a':,boy'o .·1 was really,
shocked 9 and particularly shocked tIhenI saw:.th~t
RosellE} 9 s firm v.rho had been the SUCC8'ssfulJ.ov.r bidder 0

Q Now, what would there be that would occasion shock to
you in the scavenger business about one man, one company,
~nderbidding another company for the collection of garbageo
What is shocking about that? A In this particular
case, it shocked me because Mro Roseile had to my definite
knowledge some definite business relationship with Fereday and
Meyer in regard to their dump in Elizabet~, that they were very
clo~e businesswise o He certainly had a deal' with him in
regard to the dump in Elizabeth relatirig back to the Arace
thing a He was dumping his garbage from Union T07.-JJ1Ship at
that time in the Elizabeth dump and it just seemed funny to
me o I said "Here is a guy that is dumping garbage in Fereday
and ~/Ieyer 1 s dump and he goe s and take s Fereday and Me yer Ys
job c> ti That is why it shocked meo

Q Were there any other reasons for shock? A No"
SENATOR JONES ~ All right 0 Proceed.7 counsel 0

BY HR c GROSS~'

Q Well~ going back to the conversation that you had with
'your father when he was called in to see Serratelli or 1rlent in
voluntarily: - we don Y t know ·vrhich - to find out why for the



first time this wage demand was being enforced strictly,
continu~ on and tell us what your father told you .about this
meeting with Serratel~~0 A \fell, my father quoted to me
tha t John Serratelli said to himJhe saiq 1111here is not a
thing I can do about itD There is goingtqbe no~egotiaticn
'ivi th this contractOin. regard tp H.age demands"." . ..,.

I am golng to
.. . .make this wage standard th~oughout the industry and particu.larly

n01o-1 because live got a 'bone' to pick ~~ithacertain contractor" H'
And I believe that he had in his mind Roselle 0

Q Now" when you say first of the year 9 this would be
A That~s correcto

Q -- after the recent bidding on the Elizabeth job 0

A Correcto

Q Now, was any other.phraseology used by your father in
describing what Serratelli had said other than Ilbone to pick u ?
Is that it? A I donit recall any other phraseology that
Has used at that particular timeo I canitremember anything
else ·that was said at that time 0

Q But one point that was made clear was tl~t Serratelli
'was enforcing this throughout the industry because of what
Roselle had done in Elizabeth o
BY SENATOR JONES:

A That~B correct o

Q So that in effect are you saying that your father
got a 1-Jage rate of $104 to $114 per man and that everybody elsegot a -v-yage rate of $104· to $llLI- per man because there had beenan argument and a squabble over \'Jha t happened in Elizabeth?A No, I wouldnRt try to give the committee that impression

becahse it had been generally known over a period or at least
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a -yeaY' that I kne1-J of that these Hags demands were going to be
eventually enforced; these high wage demands of $104 and
$114 were eventually going to be enforced.

Q All right. That was to be in a year hence.
A Correct.

Q Up ~ntil that time and ~or all the period prior to
that .!- 0vlme 9 is it not true that Serratelli in negotiatIng lJith
various contractors 'had difTerent wag~ rates under the contracts
vlith different garbage contractors? A Yes J that is true.

Q So that in effect, one contractor might hllve a $50 to
a $58 - and I donlt know whether these classifications are
accurate. Mr. Roselle, I think, testified to $40, $45, $50,
$52 and so forth and I don't want you to be misled by the
amounts. So this is what·I am saying: So that in effect 
or is it true that iheffect one garbage contract'or might he
picking up garbage under a contract which would be entirely
similar to another contract, but that the wage rates betv-Jeen
the two garbage contractors would be different? A To
my knotvledge that is correct~ and I think that the explanation
in regard to that is the fact that all garbage jobs and all
union contracts did not expire at the same time and} for
example, where Serratelli might have insisted on a $65 wage
for an East Orange job in 1955, as an example, and a contract
was signed in 1955 for the period of time that the garbage job
TTa'"" 0.pf' \ r::'6w ~ In e~~ect, tne following year in 19~ he might negotiate
with another contractor for a wage of $700 ~he wages would
continually rise reg~r'dless 0 I think that is perhaps the reason
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why the differences occurred in the wage labor rate up until

the time of 1958 when he said that he was going to make that wage
of $104 and $114, constant in the industry ,regardless of ''''Then
the' 'g'arbage job vias to expire or regardl-ess of Hhenthe garbage
jobvJas 'to be- over '\.{i th and regardless of i.vhetheror not you

had figured·.~he job 'on$10L~and$114o

BY 11R 0 GROSS ~

Q I~wa8 ~bout this time, wasnlt~ it, £hat the Elizabeth.

sftuation was being investigated by the Vnion County Grand

Jury? A I think it was after the job had been awarded 0

Q Around the beginning orea~ly pa~t of 19580
,A Ye So

Q Now~ going to where we cut off wednesday evening, I

think"we had reached the point where you had a meeting about

the Belleville job in the office of Violao AI didn'lt

have ,a meeting, Nr o Grosso It was a meeting and ---

Q - There was such a meeting and you were present?

A Yes o

BY SENATOR JOlillS~

Q How would it be that you were invited? Were you going

18



to bId. the job? A My father~s concern was going to

bid the job"

Q All righto So that you were interested then as a

bidd.er 9 as a prospectiva bidder, and Serrate IIi kUSH this,

Q Now, how did he know?

A Yes"

A I have no idea,' Senator

specifications are t~ken outo

Q viere there, pr 8:-qualific atiorls here? A I bel1ev(j

on this particular job there \"1sre pre-qualifications" Yes,

there were"

Q So that you applied to the clerk's office for the pre-

qualifying forms and left your name? A Yes" You applied

for a set of questionnaires to be filled otit if you are going

to bid the job" And after you fill out the questionnaires, you

return tb.s questionnaires to the municipal:tty? The municipall ty

In turn sees Hhether or not you can qualify by reading the

questionnaire and at times they even come around and look at

your oqt1.ipment -co see that it meets their oIldinances and the

state ordinances in regard to the health ordinances and they

Q Right. And you leave your name usually, donCt you?

you the specifications and bid forms for the jato

in turn, if they feel that you have qualified, then they give

So that you had

cases you are required to
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I believe lOU 90 per cc.' ~~ f t'. 'one 0 ~L1e

Q Yes o That is as I understand ito
done th1.s? A Yes!) siro

I Sri" t tha t the procedure $ to Ie ave your name 'Hi th the (',lark?

188,\'0 your name 0



Q So that on the basis that your father and that you
. as your fatherVs employee at that time - you were called
to this officet6 a meeting in Belleville for the purpose of

. discussIng the Belleville bid "oJhich 1j-Jas to take place that
nl.ght or the ·night the:eeafter? ·.A· I belie va· itvJas that·
sarnenight"

Q .f< ., 1 r.!; g'n+-1L1. .. .i.. v,'.

Belleville?

N01tJ) where did the meeting take place in
A It took place in Mro Viola's office on

vJashingt on Avenue in Nutleyo

Q Which Mro Viola?

office 0

A I believe it was Thomas Violavs

Q All righto And who told you to attend the meetir~?
A . I donqt remember, Senator" I just know that I was to go
to that office for a meetingo

Now, have you told counsel who was there?
A Yes j I think I related that o

Q Well 3 let's get it downo A To the best of my
knowledge ~ I was there :rJosoe ph Cassin! was there)1 Lorenzo
Pucillo 'was there ~ Thomas Viola 1-vas there 0

Q Now:; Halt a momento Cassini, Pucillo
Viola, JO~D Serratellio

A Thomas

Q Yes"

or Archie Roselle~

BY HR 0 GROSS ~

A One of the Roselleus , either Crescent

Q Did you say one of the Capassaus yesterday? A I
dort't think any of the Capassa's was there" One of them may
have been o I don't definitely recall if they we~e there 0 The
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onS S that I named are the ones that I remember 0

BY SENATOR JONES:

Q Well now, let's find auto That may refresh your

memoryo

SENATOR JON"BS~· Elam) do \-Je have a list of

the bidders?

MR o ELAN: }1r 0 Hanis hasth8_t in his .file,9

Sena.toro He will be here later this morning"

Q My memory has been refreshed by cou:nsslhere, Mr"

Mieleo As a matter of fact, two Capassaus bid that contract 0

A Wel1 3 if they bid the contract, then I would guess that

they might have been at the meetingo I truthfully do not

recall at this time seeing them there 0 The men that I mentioned

I remember definitely seeing there by placing them with various

landmarks in the office at that time 0

Q Well, do you know Tom Capassa or whatever his name is?

What are Capassas~ names?

MHo GROSS~ Frank.

Q Do you know Frank Capassa? A The son I knot-J,

yes~ Frank Capassa s and the father, Tom, I know"

Q Do you know the other son?

believe I ever met him~

Q So that first 'vIe. start out on the premise then that

it was either Frank or his father that would have attended this

meeting because you don 9 t knov-T the other fello'w?

correct",

A That~s

Q Now, in all fairness to Capassa.9 you are at this moment

unrefreshed complete~y on v-Jhether they attended the meeting or

not, the two that you mentioned o A That is correct,

21



SenatoY'0

BY HE" GROSS~

Q Now you were at the Viola office in the afternoon,

Has J. t? ANoo This was in theevening o

Q In the ,eve,ning":~ AYes"

Q aboutho'w much previous, tn . time to· the actual

bidding?

to,the biddingo

A An hour or an hour ands. half prevloLLs

Q And all of·these people there, with the exception of
. . ,

Serratelli 9 were prospective bidde~son the Belleville job

as far as you kne'w and planned to go ~ and in fact!1 did. go

to the bids? A Yes"

Q All righto Now, who opened the discussions?

A v.Jell~ John Serratelli opened the discussions to insist that

this new wage demand of $104 and $114 was going to go into

effect on this particular contract and that we make sure that

the figures that we enter in an this particular job include

that cost of labor, that we were not to figure our labor for

anything less than $104 and $l14 a week on this particUlar jobc

SENATOR JONES~ Now, may I interrupt for a

moment.\! counsel.9 and ask this question?

BY SENATOR JONES~'

Q Had Serratelli ever within your knowledge called such

a meeting of this kind before in connection with his wage

demands?

this ·~o t' ,s r , no o

A To my knowledge, not a maS3 meeting of

Q So this then was of novel impression to you as it

relates to this type .of a meeting to talk about a 'r,.rage demand?
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A It had

as long as we didnRt have to pay these high labor demands:;

his had never happened to you before, had it?

ever happened to me before, no o

hink it was right, who didn~tthink it was fair p Bellev~lle

hat point, what happened thereafter?

8.3 quit:ea bi tof argumentative. dlscu3,gion as to 'Hbo didn ~ t

Q Now j after Serratelli had opened the di~cti~sionS with

TaB a niee s1 zed job and it' could be done for a much ledser

!~vbe you donVt understand what I mean by novel impressiono
~ ··""'v

nd discussion to that nature, of a convincing nat"U.re, to try

o convince Mro Serratelli not to make these exorbitant demands

f the contractors in asking for this high labor rateo

Q Well, was he convinced? What did he say about this?

He would not become convincedo He just wouldn~t listen

reason.9 as I remember it, and he insisted that the figures

hat we put in on that job include this high cost of labor o

Q Was that phase of the discussion then ended?

y SENATOR JONES~

Q Justa minute 0 Was there anybody that did not argue

gainst the $104 .~ ~lll, d d?• Lr eman ... < A To my knOWledge,

enator 9 everybody was quite upset by ito

Q In other lvords" all of the people that attended.-

Yes¥ sir o

Q voiced strong criticism of his demand and asked

hat it be reduced to . d nS om8 egre e r A' Correcto
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with regard to wha~ various contractors were paying their

Q Was there any specific amounts used? A Wells



· abol" at that particuJar timeo I rem.ember one contr:actor,

think it was Pucillo 9 said IYGee.9 I am paying the men $68

week and I have to give them a rai.se to $1140 It doesn~t

;~ak8any sense - too much of, a Y'ais8 at one time 0 H

y fiR 0 GROSS:

QThat ended that 'phase of the discv.ssicri: y I -take ito

The diseussion lasted in general~ in u:i"gumentative tones~

erhapsfifteen to t~Bnty miriutes o

Q ltlas there any other subject the:n taken up for discussion'?

Q Was there any discussion of bidding? A Just to

Delude that high C0St of labor- in your bids - make s~re they

strike 0

to

ngineer> of the committee~ servicing the cormnittee professionally.9

our men that labor rate!1 you were going to be in trouble- with

or three and five years and I would like to read them to you for

list of the contractors in- the Balle\/illejob and their bids

Q I have here;; given to me by- slt> 0 Elam,9 \Ai'ho is the, volunte~r

ere in your bids because if they weren 1 t ~nd you were the

y SENATOR J'ONES~

uccessful bidder on getting that job and you werenit paying

~ake you recall further facts in connection with the bido

:hatever refreshment; or

ncidentally, before I db that, was there any preferment

rell, I will withdraw th~tDLorenzo Pucillo bid $357,500 for

377,225 for three years - $~54J125 for five years; Thomas

·apassa
__ .' •__ ", -3

Capassa Brothers~
,...., ...,........_.. , ....,.-......• ,.,-_ ... _....

$375,990 - ~~648, 992 for 1'i ve years; ~11_.i.E,lJ~f.,?__._Brothers,



that I s you, $390 7 LI.OO and $672 ~6L~0; J-.,am:_~__..~~..~E_~ __~_~Jl.Q- .. _.
Company, $393,400 for three years- $661,400 for five years;
Peter_.:B,0s~e-l·le-<'·-anEl,·~8·en,-~,.$381,275 for three years - $658,11L~,;.....-~".._~. .

for five years; and .Thomas Vi?J_~ and Sons .. ~)369,OOOforthrGe. .:., "",,"---':~'-~""'--:>':"-"':"-""':" .. - : .........::<.~~: ..•'.-..........
•

)Bars and $675;000 for five yearBo' Does that refresh your
memory in any respect as to ylhatoccurred at the.meet:l.ng? .'
A .Only .to the point", Senator, that these men;\'\rith the

exception that I donVt remember the Gapassavs .-:--

Q ~hat doesnnt hel~ you to~re6allthat Capassa was

there?

BY IvIR 0 GHOSS:

A No, it doesn't help me to recall that, sir o

Q Mro Miele, in your discussions VJith Ammarato, did he
at anY,time ever discuss with you the actual position of
Serratelli as to whether on an appeal, to use that word,
Serrate IIi was the final boss orVJhether Serratelli an8'~-Jered

to anyone else? A He gave me the impression.that
Serratelli answered to other people in a discussion that I

had with Ammarato in my office"

Q That Serratelli ansHered to someone else?

He left me with that impression"

A Yes.

Q Now!) did he say <t'Jho tha t some one else Has tha t Serratelli
answered to? A To my knowledge right now~ Mr o

Gross, I don't recall that he did say who Serratslli's"bosB or
who Serrate IIi might have to answer too I can~t recall that
he said that.

BY SENATOR JONES~

Qt{hom are you talking about as nhs said tha b'1l?

A Meaning Mr o Ammaratoo



Q You are talking now abo'Llt· Anrmarato, Hho l,-JaS

serratclli's assistant and who was assigned to your association

,bY Serratelli? A That~s correct;J ,Senator 0 Yesu

Q l1r 0 Miele;J while counsel is looking through so'[n.e

records here~ do youknoH anything about I1f.'o Serratelli ~ s

participating in a peroentage of the Qontratts8.toJardeG. ,to
~ .' _.

public' contractors? A JU:::i f. ru·'m·. f"\.y. ~ . 'S' e"'", ~.}- O'l'~........ v J.v .... Lo..J.9. . ~!,. .,!.. ......... V ~ '"

rumor and hearsayo ~(' have nothIng concrete to say in regard

to that~ All Iknot-Jis that I never had any discussion 1'Jith

him in regard to it - just hearsay, just rumor in regard to ito

Q All right~ We wanft press it further if you call

it rumor and he arsaY3 al though I all the time ",rant to make

careful note for the record that the committee does not

have to be bound by rule s of evidence as "t'lfe vJould unders tand

them in a court of law and we are permitted to go well beyond

the ordinary rules of evidence and are permitted J among other

things, to accept hearsa~r0 A I understand~ Senator 0

Q But the commi ttee is going to tr'y to keep a senBe of

digni ty and justice in cO~(lnection 1,vl th its quee.t'1ons and 'when

you say all you kno'(rJ is some kind of vague rumor f) since

there are very important questions involveq. in this' hearing

as they relate to public and private questions~ the committee will

try in a sense of doing what it conceives to be as the right

thing to desist in those areas, but it may have to depart

from such a standard if the public interest requires 0

At this moment, I vJonUt press you any further on that CFl8stion.,

SENATOR JONES: Now, we will call a five-

minute recess o
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(Short Recess.)

SENATOR JONES: All right, letts resume the

hearing.

BY MR 0 GROSS:

Q Hr. Miele, as thecommittee.presently understands;

your testimony. has been called into question to some extento.

A May r interrupt~counsel? By ~hom?

Q Well, I will finish and I think that will be~ade

apparent. A Excuse meDI didn't mean to interrupt you a

Q Your testimony has been called into. question by

direct contradictions between your testimony and that ,of the

previous witness, one Crescent Roselle. These contradictions

have been made apparent and you are now aware of them and the

committee is avJare of them, and these contradictions have

appeared in several instances in the course of this hearlng ..

\ve understand, that is, the committee understands, that you

have noi,V' made available to this commi ttee certain recordings,

which recordings you have delivered to the cOInmi ttee ~ and

concurrently with that delivery and availabil~ty, you have

requested and have given explicit permission. for the committee

to make use of such recordings and to, in fact, play such

recordings for an"Jrone "Hho may be present 0 Now would that

be a correct siatement of fact? A Yes, it would be,

and I would like to add, not to el~borate, but I would like

to add for the record that this information that is in the

committee's hands at the present time has been placed in

their hands for the primary reason of these contradictory

statements between myself and the witness 1i-Iho'.sat in this
4!
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cha1r previous to meo I am not going to be called a liar

for anyone 0

'Q In other words)/ it is your fervent desire that these

recordings be made public and' be made public atyou~r instance

A Correct 0 Hy character

ian it going' to be defamed for a contradictory statement

b.y somebody else 1AThen I haveprool'"' of every statement that

I have made before this committee 0

Q Now, what person: did you just refer to?

don't recall referring to any persono

BY SENATOR JOl\TES:

A I

Q You said H the previous "wi tne ss 0 f1 NO"{,.J:J what person

are you r~ferring to? A I .am referring to Mr 0 Rose lIe 0

He is the only other witness who has appeared before this

commi ttee and his ata tements and mine contramct each other and

I have proof that what I have said is true 0

Q You are talking now about Cush Roselle - Crescent

Roselle, is that right A YeB;I sir o

Q -- all one and the same person?

BY HR 0 GROSS ~

A Correct o

Q In other words, you are in fact demanding that your

position since it cenEt be corrobnrated in your estimation,

in fact be corroborated?

BY SENATOR JONES~

A That is correcto

Q Now, I want to take a step with you, Mr o Misle a

I have listened to counsel and counsel has advised me or

diE1cUssions that he- has had '{;'li th you in connection 1-lith this

r ec Qrding 5 and he has advised me to the same effect that you

hav~ 'just yoluntarily testified to, that it is your demand
28



that this recording be published, so to speak, and played \t
this time 0 Now I am clear as to that because of Hhat you

have just said and you are as to th~to A Yes j siro

Q. Ihav~tol~ you before, and I th~nkthat I have also

Q What's that? ,A Yes; sir~

, ,

indicated as much to the pl')evious'lrritness;, that this committee

will try to safeguard p~rsonal rights and p~ivileges to t~

be st of its capacity ".d. thin the 'is gislatlve frameirJork of"

doing i t.s work ,and safeguarding the pUbfic interest as 1-~ell.~

I do not "'1ish to order a statement as a lawyel')o: I am one,

if you don't know ito I wish to say as the chairmin Df

this committee that there may be questions'that may arise

relating to your doing here an act which may be considered a

criminal one be6ause it may be construed as a violation of

some of the statute law this stateo I would not want to

tell you that that is SOo I would want to tell you that that

question may arise 0 I have no obligation at all to advise yeu o

I have no obligation at all in behalf of the senate conrmittee

or the State of Ne"tv Jersey:) speaki.ng tp.rough its Legislature 5

to advise you o But we want to impress everybody in the state

Hi th the fact tha-cvJe are just simply trying to acquire

information here so that the Legislature fl1ay take appropriatj8

action at·a later time 0 While I have no obligation 9 I have

"'rlV 0 ::l • 0

Qu lseQ you, and my questlon now is: Do you wish nevertheless

to proceed with the playing of this recording device?

It Due to the SenatorVs most l,-Jelcome advice ---

Q ItVs not advice 0 A if I may use that term,

IT' • h
~nlC counsel, Mro Gross, did not tell me at the time in those
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'Words, I think that perhaps) if it means that some repercussinn

to myself may occur in regard to a criminal complaint~ before'

I give. my permission that this recording be played, I think

I should consult withmyattorneybefdrehand.

Q You will not be pressed at this ti~e in conrisctibn

wi th this device ... I . am not saying. that you v:lon~ t he pressed;1

Q Have you some connection with the garbage.industry?

A I have.

Q 1rJhat is that connection? A I am president of

Fereday and Meyer and of Disposal Areas, Incorporated.

Q And Hhere does tha t. company operate? A Feraday

and Meyer operates in several cities, including Elizabeth,

Hillside, Roselle Park, Middletown.

BY SENATOR JONES:'

SENATOR JONES: We Hill not proceed 1--,i th

that particular tack o Anything else?

MR. GROSS: Not of this witness, Senator.

SENATOR JONES: All righto Call your next

witness and swear him.

MR. GROSS~ Mr. Lippman.

A L F RED Jo LIP P MAN, called as a witness,

being duly sworn according to lai,-T!) testified as folloHs ~

BY HR. GROSS ~

Q Mr. Lippman.9 hav's you given your address to the

·A Thank you,

A ROBe lle .~ar~~ ~
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A NewShre'(,-Jsbury J New Jersey.

Q Elizabeth, Hillside,· Middletown --

but you will not ~e' pressed at this time.

Senator.

reporter?



A South Orange, Union

south Orange.

Q Middletown, Roselle Park.

and Linden 0 I guess that is complete"

BY lVIR., GROSS ~

Q And your company has been in this business for Hhat

A Twenty-five yearsoperiod of time ?

BY SENATOR JONES~

Q It's Fareday and Meyer ~

porated. ..

Q And whatVs the other?

A Company;; Incor-

A Disposal Areas,

Incorporated ..

Q Now, Fereday and Meyer is a New Jersey corporation?

A Yes, sir 0

Q Who are its stockholders? A Well, as far as

proprietary interest, I am the only stockholder 0 There

are necessary holders of record to hold the required offices.

Q All right. 1I1e wi·ll summarize that if you don v t

object, namely, that you are the sale owner of.Fereday and

Meyer Company, Inc o with the single exception that for the

purposes or compliance with the corporation law of this state,

there are two other stookholders?
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He is not a stoc1{holder and not affilia ted 1:1ith the com.panyo

They live

A Rosalind.

That 9 scorrect.

A Yes.

A That~s correct.

A We maintain it together.

A Rosalind Sh~piro.

As far as the management J I wn the

A Actively?

AQ Yes ..

Q -~ Rosalind, holds the stock1

Q And his wife - what is her name?

QI beg your pardon.

Q And who is that?

Q The wife of your associate?

Q With respect then to Disposal, Inc., your aSSOCla~e -
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Q She is not associated with the business except as a

Q She doesnUt receive salaries or do any work.

Q Not at all. How are these shares divided?

Q And doe 8 Nr 0 Shapiro do certain IrJork?

Q As I say~ she has nothing to do with the business,

Q Well, in other words, Mrso Shapiro and yourself

divide the corporate stock in Disposal Areas, Inees with the

A I canit give you ths number of shares bec8-'\.J.se it ianlt..
clear in my mind~ but I think there are tHO shares of stock

other than those o1tJned by us equally.

A She receives salary and does certain work.

sale responsible party.

except she holds the stock?

stockholder?

We maintain it together.

Hhat ts his name? A Barney Shapiro.

Q And 'Hhere does he come from? A

vii th me in Shre1vsburyo

Q Is he related to you? A No.

Q But they live 11). your home? A



exception! o'f, two other qualifying shares for statutory

purposes? A Yes. Senator Herbert was one 0

Q Senator Herbert 't-Jas one? A. Yes.

Q You mean former Senator Herbert? A Yes" I think

I am correct on that.

Q It isunf'ortuna te J bu t fOl~the re cord today .1ole

might mention that former Senator Herbert died last night)

did he not? A Yes.

Q 1rJe are very sorry about that 0 A I am not

sure of that. I know he is in one of the corporations 0 I

think that is the one.

Q You donqt recall who the other one is? A Yes;;

the other one is Walter H. Jones, not the same.

Q Not this Walter Ho Jones. This is Walter H. Jones

of Scotch Plains J as I recall? A That~s right.

Q Incidentally, is that middle name of' his Henry?

A ~ think SOo I am not sure 0

Q My goodness. I have more trouble with my name one

way or another. A I hope he doesngt feel the same ~\faYe

Q All right. Now,what is the gross business of

~lerec1ay and Meyer Co"((]pany a· year? A In round figures

presently a couple of hundred thousand dollars.

Q Now, Hhat is a couple of hundred thousand dollars;

is that two, three? A ~woo

Q Tl."10 hundred thousand dollars a year? A About that.

Q What was it for the year prior? A In excess

of six hundred 0

Q Six hundred- thousand 0 In other words for 1959~ it is
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t~-Jo hundred thousand gross income and in 1958 it was six

A I was thinking in terms of"hundred thousand.

'58 and '570

Q '011., 958 and u57'0 I beg.your pardon o Two hundred

thousand for· ~ 58 and six hundred tho11sand. for . ~ 57 " A I

would say that is righto

Q Did the sixhundrecl'thousand more or less maintain

itself Sor many years prior? Was that roughly your area of

income? A Yes, graduating upward as our business

increased over a quarter of a centuryo

Q So that your business over a quarter of a century has

been on a steady rise up to $600,000 for 1957 an'd then in

1958 it took a sharp decline and two-thirds of your gross

business disappearedo A Yeso

Q I$ that right? A Yes, sir 0

Q What is your gross income from Disposal Areas', Inc o?

A Gross you say?

Q Gross income 0 A I would estimate about

rh70 0.~p ,00 0

Q And that is for this year? A Yes.9 sir 0

Q That is ~59o What would you say for 1958?

A Only slightly less o

Q Than 957? A Hell, over the last six years

it graduated from about $10,000 a yeal'" until it came to seventy"

Q 0 oK. ,That is satisfactdry for our purposes" Disposal
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Ais that it'?Inc 0 is the 01rlne r of a dump ~Areas ,

I think technically they are



Areas~ Inc .. - does tha t>corpbration 01{n a dumping 81 te and
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and then in some surrounding towns in Essex County, is that

of Union - by majority -

A No .. The lease for the

Well, let 9 s put it this way: Where is the bulk

operate a dumping business?

operations have been in the County

Q In other words, what I am trying to make a distinction

of here, Fereday and Meyer, as I understand it is a public

garbage contractor, is that right? A Yes j sir.

QNow,my other query is, if that i8$0, isDisp~sal

dump is in the name of Fereday and ~JIeyer. The dumping operati.on.

at its outset was apart of the Fereday anc1Meyer activity.

Because of the fact that for sixteen or eighteen years it was

negl~gible as to volume and then we saw the ,necessity of

putting on a payroll and operating the thing in a sufficiently

way, it was advisable to form a separate corporation. For

example, we- have a pay-poll, I think, of perhaps eight hundred

or more dollars per week.

Q All right. Now, in your twenty-five years, your main

of your business and where else have you done business in

collecting garbage? That is a fairer way to put it.

A The bulk of my business has been in Union County. I have

had contracts in Mmwouth County over a period of twenty-four

years. For eX8Jnplc, I have also had FrEH:lhold and Asbury Park

at other times. rrhose are the only eounties I recall operatIng

in, although I have bid in Harren County~ Ocean County', Bergen

County, Passa1.c County. I think that is about all.

Q Now, you have bid, for instance, very frequently in

Bergen County 0 . Have you ever taken·a bid in Bergen County?

right?



A Oh, I also operated in Hudson Countyo I neglected to

mention that.

Q All right6 Now, you have bid very frequently in

Bergen County. Have you ever taken a bid in Bergen County?

A I have bid in Bergen County -,tried to g~tjobs- since

a~Dut 1935 or ~40.

Q Now ,"that is roughly twenty years·. or bidding 0

A That!s right.

Q Did you ever get a bid? A I would say that in

Bergen County I have bid less than six times in twenty years 0

Q Did you ever get a bid? A Noo

Q How about Passaic? A Noo

Q You never got a bid there 0 . Hudson you said you did

get abido A Yes.

Q Essex - did you ever get a bid? A I donit recall

ever - yes, I bid in East Orange is the only one that comes

to my mind now o I bid there once, I believe.

Q You never g?t that one either, did you? A 1.'10 9 sir.

Q So that you have bid in Essex County and you never got

a bid' there 0 You testified that you made bids in t.Tersey

City and you did get them, is that right? A " No. I

did not get it on bid. I got that from a bonding cDmpany.

Q Oh, I see. So that you have never bid in Hudson

f"'l ......vounty: A Yes, I have bido I was not successf~lo

Q So that you have bid in Hudson County over these past

tv-renty-five years and you 1,iTere never successful in Hudson

County.

sure.

A I think I only bid there once. I am not
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Q All right~ In any event, you weren't ,successful.

A That's right.

Q 'rhe one that you went into Hudson County Has

because of some other garbage contractoris failure under a

contract and you at the instance of a bonding co~cnpany

continued to-p~rformthe- 6bligatiortsoft~e contr~ct, paid

by the bonding company.

No. I was paid by the city~

Q Paid by the ci ty <> A Yes"
-' -

Q But the bonding company was making secure the

performance of the contract. A That's cor~ect.

Q The work that you did in Monmouth, was that by bid?

A Yes, sir.

Q And you 't<Jere successful in Monmouth? A Yes.

Q And what was the other county?

County.

A I bid in Warren

Q Were you successful there?

Q Ever bid in Mercer?

A No~ sir.

A Not that I recall.

Q So that boiling this down then, while you have bid all

, over North Jersey, it is accurate to say that with the exception

of Monmouth County where you reside and in Union County where

your principal offices are, you have never been a successful

bidder. A That~s correct.

Q Nut<J, are you a member of the Garbage Contractors 1
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Q Have you been from its inception?

I helped organize it.

Association?

Q Presently?

A Yes, sir"

A Yes, sir.

A Yes!! sir.



Q I beg your pardon. A I helped organize it.

Q Now, on that score, Mr. Lippman, I.am a little

bit unsure in my o'tVn mind about a f'act of organization and

I'd like you to help me. You ·say you help~d organize it.

A Yes, sir.

Q Are you suggesting that this 'V'Jas" organized ~ome

years ago and you h~lped organize it o~are you sugge~~ing

tha tyou helped oI"'ganize the one 'tv-hieh Nr 0 Roselle has

testified about that he was the liaison man for"? A Hell,

there were two stages of that~

Q That is what I thought.

for the help of' the committee?

Will you describe that

A In 1950 - I believe

I am correct on the date - I invited several contractors 'co

new association, of which Mr. Frank Miele, who was here~ was

come to the NevJark Athletic Club for a meeting for the purpose

We had a small meeting in my office in Newark and formed a

A There Here a

A Yesj; siro

A Yes, siro

Q You, Egan 9 and Frank Miele 9 Sr~

of organizing a trade association the same as the Bar Association,

the secretary.

Q Frank Miele, Sro

Q This was in 1943-.

able purpose of' organizing. I think I am correct that the

thing petered outo In 1943 I met one of the other contractors,

Joseph Egan 3 who has since deceased 3 and we discussed it and

the Medical Association or the Real Estate Board or anything

else, and I made up a code - what I thought 't~uld be a desir-

couple ,of others who ·were invited at a later time to joIn.

l;-Je at tha t time were ha'iing considerable difficulty Hith



Q In other words, it was a short-lived affair?

Yes, sir.

Q' If it began in wLI_3, it vJas over in v44 or 945, some-

Were you

The thing fell by the wayside
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A Not too long.

A Probably.

A I think - I am not sure - but I

in there?

Q Now, who started the second association?

Cassini~ Joseph Egan - I am not sure whether

was or not - some of the men from Bergen County, of

am not sure who they were _

QCapassa? A I don't know whether he was one

much later?

prime mover?

manpower. We were having considerable other dlfficulti~s.

Oh, by the way, we did forma corporation in the office of

Senator Toolan. I am not sure vJho Here the incorporators

at ttle minute" but"I am quite sure that those three, names

were three of the five." I went to Washingt6n

occasions as a result of this rneeting in' order to. geiJma.n

power because we were having considerable difficulty with

manpovrsr. I had rather voluminous files to my surpris8
9

when I found it now,on*the SUbject and on the activities of

this association - press releases which were gotten out at

my expense of the things that we should do, inviting various

municipal officials to become associate members of this

association, and so forth.

as the need in that direction fell off and there was no

activity until this ne'llv association 'Has formed 0

Q That association which you formed then in 1943

of its own particular death some ~sars hencs. About



of the original ones who came In. I think Iommetti Has.

I think sao I am not sure 0 I Hould have to refr~sh my

memory on that.

Q 0 oK. But these are the felloHs th'at started the ne l/!

idea about getting together? A That v s right.

A

Q And,,· what year was this ,to your recollection?

Four or five, I am not· sure 0

Q Four or five years ago?

am not sure 0

A 1954 or 1955, I

I don't remember. It could have been that I had discussed

it with Joe Egan.

Q Do you have anything to say as to the purposes of the

A That
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A I would be glad to.

Q 1954 or 19550 And who contacted you?

If you wish.

to a question, by all means refer to any documents you may

have and if you feel that a ques~ion is put in a fashion

in which it "Hill not evince a proper and correct and factual.::

A

association?

Q Mr .. Lippman, I may say this t_o you too, anything that

you need or 1.Jant for the purpose of refreshing your memory or

anything that you want to be perfectly sure about in respodi~

answer, please ask for a restatement of the question.

A Thank you, Senator. I have a slip which I am looking for

. now which gives the complete purposes of the association o

Bear with me just a second, siro

Q Take your time, Mr" Lippman. A I have it.

Senator, this is a phot~stat of my office copy.

Q Do you want to make it a part of the record?



. SENATOR JONES~ All right.

Q Incidentally, this is a~art of the record now so

you can be assured of that, that it will be in the record.

Incidentally, did you draft this or who did draft this?

A I drafted ito

SENATOR JOJlTES: Good. I will ask the young

lady to mark it and then I'll take a look at ito

. (Received in evidence and ~arked E~hibit A-So)

THE WITNESS ~ Iv1ay I say, Senator.J I thirlk you

will find that almost·verbatim in e"lther the preamble

or the constitution 6r~whaie~er·~ is of the assoc

iationas formed .

A That is my draft, yes,Q This is your draft?

sir.

Q And in respect to your draft, it was adopted as a

part of the by-la~ws of the association. A There may

have been some changes in it~ but basically that~s ito

Q Hell, we will get to the organizational and other

a~pects of this organizatioD J by-laws and the like, at a

later time. But in fairness to you ai a witness here, would

you want to characterize roughly what you had in mind when

you asked them to adopt this ty-pe of a prLncipal or objective

or by-law for the association, just so that we dongt-pass

over your testimony. I want to give you the benefit of saying

what is thereo· A I think that each of the things that

I had in there - I may not recall all of them offhand - but

Q You can summarize ito Look at themo A One of



municipalities for the purpose of inducing municipalities

news letter" 1 felt that we should get consultants and

A That~s

A I

A One per cent",

A I also wanted to get out a

of your gross income for the yearo

Q Well, it was one percent"

Q

any more 0 Go ahead 0

the principal activities was to get fair treatment from the

Q Did you,9 as a member of this association,9 then .pay for

the record and it will be published as a part of the record

Q I am just trying not to bog us down and it is in

engineers who would make their services available td various

union j and not only f~ir treatment, but from my: selfish

poi~t of view, that the entire industry, 'if possible, should

~et ~qual treatment 0 1 also felt that public relations in

the business were a necessary thing hec'ause ,the ga.rbage
, . \,""

Q Donnt read it all, Mro Lippman" I want to trea.t you

could do the work cheaper than municipalities could themselves

to place their jobs out on contract on the theory that we

and as a part of your recommendatIons to the associ~tiono

A No. I have no reason for reading ito

correct ..

don't know the figure.

your first yearls dues $6000 a year roughly?

fairly and I want you to try to characterize all those fourteen

or fifteen points 0 If you insist 3 Inll let you read it"

business seelmed to have in popular opinion sort of a -trJi thout

,intending to make a pun ~ something smelly- about ito

'Q ,1 don't think that there is anypunninga..bout this
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it repre

That isA

. Q ··O.K. When did you first meet· John Serratelli?

A 1939 or 1940e

Q 1939 or 1940. A Somewhere in there.

Q What was his capacity then and how did you meet

him? A I can tell you how I met him. I canrt

tell you what his capacity was.

Q Fair enough. Tell us only what you know o

A A couple of men came into my office and said uWe represent

the union. If "That Cs very good. What can I do for you? Ii

They saidHWe are going to organize your men. n I said u1:Iell.?

I think my men are as 'we 11 satisfied as they can be "'lith the

present situation in this business, but if you can organize

them, go ahead. 11 And the other fello'vl"Vvho 'was 'v-rith Serratel!i.?

not Serrate IIi --

Q In other words, there were two men, one of whom was

Serratelli 0 A Ye s . ( continuing) --- said Iitfould you

like to see my credentials?H And I said lfNot particularly.I?

He said UTi d like to sho1>J you my credentials IV and he threw

a piece of lead pipe on my desk and he said

Q And you testified that you were working yourself

up to in 1954 or so ~ you vIere· working up to six hundred

thousand. dollars. .So my question is· a general question.

Approximately, you werE? paying $6,000 a year

·A . Appro·ximately . That vs right. -

·Q-and it represented - this· is e'xact

sented one per cent of your gross take •.

exact •
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that tougho

Q So he told you that he used to be Waxey Gardonia

bodyguard" He didnVt tell you his name? A No"

A No:; I am not

A Yes, I dido

I would have to recall"

You never found out since?

What was his name? A

Q You sound pretty tough to meo

Q

Q

.Q So .he threw on your desk in front of Serratellia

lead pipe and saidHThese are my credenttals"H A That?s

right 0.

Q What did Serratelli say? A I don~t recall

that SerrateIIi said anything" Oh, the other fello·t>J said

ttl used to be Waxey Gordon ~ s bodyguard 0 IV And I said' !lINe11 ,

I guess he didnit particularly care who he had as a bodyguard"H

I would know him if I saw him" He was a short fellow and he

was around for a little ltJhile after that" I would have to

refresh my memory on that, but I would know him if I saw himo

Q Well, will you supply his name to the committee?

A Yes, siro

Q All right 0 'iJS will leave you to supply that name to

the committee as you go through your records" Now, he said

he was 1tlaxey Gordon v 8 bodyguard, he threw a Ie ad pipe on your.

Q How big was the lead pipe? A Well, I wasn~t

particularly interested. That was qUite a. few years ago"

But I'd say it could have breneight or t~n or twelve inches

l~ngo. I don t t knoH 0

Q -,YOllwe!'enVt par.ticularly interested, but:y_~ud;tdntt

.want to meet ~p wi th it ei ther" A I wasn v t afraid

of -i t'., ~;\



called themselves CIa Organizing ComrnJ_ttee or something like

know at that time "tv-ho they represented" I subsequently found

out that the group, as such, \tJas kno1-'lin as the CIa Organizing'

Committee"

A I didn 1 t

A I think they

A At that

A That Y s right"

A IJ.1 ha t t saIl "

A And.the man in charge, hisQ I understand that o

Q You mean the bodyguard and Serratelli?
that"

desk and what else did he do?

Q What did Serratelli say and do?

particular time, I donVt think anything 0

QWho was in charge of that foray, Serratellr or the

b6dyg1?-ardof ~Waxey Gordon? . . A -I s-uhsequently fOlli'1.d

out that. neither of them was' in ch~rge of that group: at that
..

time 0 There was' another man who w~s not presento

Q In other words j who were they sp$akin~ for then?

A I don't think that they had any official connectiono

Q You mean that they were o0TIl-ing in to organize you, but

Q This is true of Serratelli and the bodyguardo

A May I correct myself on that?

Q Any timeo Feel freeo All we want Is to get the facts o

A It is quite a few years ago"

not representing in facta labor un~on?

Q The group, meaning Serrate IIi and the bodyguard?

A Yes 0

Q Now, where does Murphy fit into this? Murphy was

actually the head of or the business agent of a bona fide

name was Murphy, James Murphy 0

. Q James Murphy <v in charge of \>That?
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something like thato

Q You now then recall that there was some semblance of

A Very

A They did"

A That 2 s righto

A That 9 s righto

.. : ANoo I corrected'myselfo

A I don v t recall that he said

A I corrected thato

A For a very short time~ I believe o

A I think sOo

Q Without other comment?

thisi" visi t?

labor organization?

Q Did you put on the record anythipg tha.t Serratelli may

Q That endedo The pipe was on your desk and you had

Q You corrected that~ In a vague way you gained the

the fact that they were representing a labor union?

Q Was he the head of this organization at the time of

Q What other activity did they embark upon? This is nO"!,';:1

. . . . . .

Q And you stated heforetbat .,theydidI).ot. in factrepre"';

vague 0

iQ All righto I thought for a minute that' you were. giving

the committee the impression that they had nobody that they

impression that there was some type of evidence that they repre-

sented some CIO Organizing Committee?

have said at that time?

were representingo

as T recollect in 19-·~e A Q39 or v400
.L

Q (Continuing) v39 or v400 1rJ'hat was their next aetivity

as far as you know? A As I came into the dump area.') I

anything 0

identified one of your meno Did t4ey leave?

You asked me, did they repres.ent a formal unioD o rdidn~t.

remember it a? such and then I ~ecalled that I think on their

stationery or something it said HCIO Organizing Committee"·

.~~nt Murphy o~· the organizritiono
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A I donit recalla

Q Well!J your superintendent got a call from "t-J"hom?

A It

A vJel~ s I

A One of my employee s.9

There :t--rasn 1 t "too much said"

A ThatUs righto

A Some time after~· not too long -thereafter a

Q Not too long aftero A week or a month?

Q Now, who gave you the call?

Q What did he have to say to you?

"Q lrJhen?

or" anything like that!) le~"meknowol1

here 0 I ive got nelll£) tha t the"y aT'e going to pull a strike 0
11

Q (Continuing) -= and said HBo3S j youVd better come up

Q You don't know 0 Your superintendent called you --

Q And in the discharge of his duties, he told you that

as fa~ as that goeso Shortly thereafter I got a c~ll that they

were pulling a strike a

noticed them hanging around the entrance a

my superintendent a

could bea They notified me that they had some of my men signed

"
"

up "- they d:Ldn g t say how many - and they" said "they were going
~!-

ThatVs just rough language, but it's to the point, isn't it?

A -_. and said l1you v d better come up 0 1.i

the corner "'vvi th the men grouped al"ound them 0 And j if I remember

A That's right, yes, siro

and you went to see him, right?

said IJGet the trucks rolling and get them outoH We started to

correctly, I was only able to get four men into the garage to

roll the trucks and by that time the organizers wer'e" do"v.Tn at

"
"

" to pull a strike a "If I remember correctly"!) I held a meeting of

my men~ in my "garage and saId nNov.J.9 if you fellows are -discontented

start them offo
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was the time .- I think he Has then a Sergeant or a Lieu tenan t

McGuire and he "Jas unable to he Ip me to ge t. the trucks moving"

Q Did the trucks move with the help of the police?

A No, siro

A I subsequently

I believe that thii3

A They said they were goingQ Then what happened?

to stop me with violence, if necessaryo

Q And 'wha t violence did they offer you? AllIe11.9

at that time, I didnVt know how many men \-Duld go out" I said

IVNow, I am not going to be intimidated and T vJant to move these

trucks 0 1f And they said ~ 1£\";el1 s . you are liable to·q8 mussed

up 0 Ii I said ~ n~ve119 if I am liable to be mussed up - if I

have to handle fire with fire~ I Hill, but I 9 d rather not o
H

Q Incidentally, d:I.d you ever find out what Nurphy's

connection was with Waxey Gordonig bodyguard and Serratelli?

A Murphy had no connection as far as ·1 knei.i 0 . It was the

other -,1'e1101-J, the Ii ttle . fe1101",0

Q y?U m~an; Waxey Gardonia bodyguard? ~A Yes 0

Q,. 'Wel1~I ~masking you didy6u know' of-h,im .ha>vlng any

c.onnection witb Hurphy? I am asking you did' you know. whether

he had any connection vvith Serrate'lli? In other "'lords,? I am

asking you. what the community of interest was betweenMurphy~

Waxey Gordonvs bodyguard and Serratelli? A Whether he

had any official connection, I donVt know 0

Q All right 0 vIi th the exception of four fe llows.~ they .

had pulled your operation - your trucks didnVt mave o

A We tried to move them 0

Q What did you mean by that?

got the police to come over~ now Chief



others thereaftero

Commissioner George Cushing 0 The Mayor was quite anxious to

A Not to my

A Well~ we subsequently

A.. At no time 0

Q Nor the men who moved the trucks?

the trucksggtout?

Q They wouldntt move even with the help of the policeo

A I was able to get four trucks out and no more and that was

as go,od as nothing.

Q Did they muss you up? A Noo

.~?
Q Did they muss you. up after the police. left or after

Q Did you sign a contract \I'li th Se·r:ratelli at the 'time?

Q And in going back to work~ you recognized the union?

QThey didnit muss up your propertjor your person then?'

A Not to my knowledge.

Q. And what happened to l,r'Jaxey Gordon q s bodyguard; was he

able length of time and finally the men went back to work.

Q O.K. Now, thisrepresenmyour first brush then with

John Serratelli and Haxey Gordon 2 s bodyguard 0 What did they'

say to you during these incidents?

get the garbage off the street and we nego~t:Lated for a consider-

knowledge 0

went up to the office of the Chamber of Commerce with Police

tantamount to recognitiono

A I don~t know 'W'hethel"> I recognized them at that time 0 In

any event~ they got an increase for them so I suppose that is

A On that particular occasion .. I am not sure a I signed several

. all a part of this show? A He kind of faded out of

the picture.

Q He faded out of the picture; Serratelli remained 0
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BY }ffi. GROSS:·,

Q Mr. Lippman, "Jhen Serratelli first took over the

A I

A I

A Not

A Yes ..

A It always did.

5b

A Serratelli.

from your knOWledge of Serratelli,

A I 1-1ould have to refer to my records,

Q' And what he say goes?

Q And he has been

Q It always did. With you and with others?

Q You do know about yourself?

Q Who took over?

Q "When. did Murphy fade out of the pictuIl'e?

, ,

. . . .
. ~ .

the n~mber.... two 'man at that time'was Serrate1li. '

too 16ng after~,thato

Q Give us the date that Serratelli took over this union

Serratelli, representing Murphy who was the then business agent?

A Yes, and Murphy remained for some time.

Q And Murphy' remained for some time. And what was

A ',1 don't 'know the titles. But the number:"'one man 1-Jas;:Mp.rphy and

Q And he has been in charge of ,the union ever since?

Q Did you have a series of negotiations then with SerrateIIi

in your judgment and tell us - tell us that first.

would say in the very early t40's.

he speaks with complete authority for the union, is that right?

A Yes, sir.

A I, don't think he was an officer, but he speaks with authority

don't know about others.

organization and Murphy had left, when were your first negotiations

after that time?

for the union.

A Yes, sir.

from approxitl1ately 1940 up to and including the present, time?



to describe for the benefit of this committee what those

.. '

SENArrORJONES: Any time you want e You just

A Well, the negotiations were

Q Now, I used the '-Jord linegotiations 0" Would you care

union wag' kno"l,-vn as Construction, Transportation and

THE WITNESS~ On the 20th day Of June, 1941~ the

Allied Workers' Union, Local 958, C

we had with his signature on ito

refre El.l1. your 'metlTo'ry, any, time you want a'nd re f'e r to

any, documentstha t you want. '

Q . And this is a t the point where Murphy had already

A ,Yes 0 May '1 ref"resh my memory? I.can ~e 11 you .

but in the early 19ho's, I think, was the first contract

Chamber of Commerceo'vle would complete our negotiations and

then supposedly expect to go back to work. I have here

shouldn't say t1 a lll! - many of them were carried on in the

presence of a representative of the City of Elizabeth or the

as far as I wa~ concerned bona fide because they were all - I

negotiations actually amounted to? Were they bona fide

negotiations or what?

BY SENA TOR JONES ~

Q Let me ask you something about these negotiationso

A Yes, sir.

Q Is it or is it not true that the employees of the

particular unit were never present or rarely present? A In

my particular case, my employees were always presento

Q In your particular caseo A I believe that 1 am

safe in saying that the only case.
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Allan Tumarkin.

rt l)
• o· G f1

In,my 0plDlOn.,

A I believe

kno1.rJ of the r e

I sayA

A No. I was ab6utto

A No, sir o The only
Q You don~t know at all?

that is r:i.ght.

Q An~inallthe other c~ses

employee representation in negotiations?

was no employee representation?

after therep~esentativ
es~left?

only contractors which were apparently organized were Maloney,

attachment which was filed on me against this union, supposedly

to,collect. any moneys which were due, and as of thatdate j the

Q Now, this writ of attachment, what is that again?

Q Now, that is for failure to pay union dues?

Q And do you know what the obligation was at that time?

.. Q •Now:, were you about to say or tellusitJhat happened-

Q You mean, you arc the only case where you did have

mention that.as of this date in 1940, I have here a writ of

BY MR. -- GROSS:

A I am not familiar 'wi th the legal terminology., Here is--

A It was filed against me bya lawyer in Newark by the name of

what it says~ IYAction at laVJ in attachment-warrant to seizeo li
I

Egan and myself.

A No, sir.

evidence in my mInd that mine was the only militantly organized
reason I kept that in my files was because it was conclusive

shop and the other two were the only other two organized even

in a more loose way.

Q Was there some period of time in these early negotiations

when the representatives of the city were not present or did
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Q You mean that after a settlement had been made wi th

outstanding, we weren't in a position to argue very strongly.

What was the result

A That is correct.

A That continued up to

A hfeJ.,.l,we wouldsi tin,.a meeting

A And by virtue of the fact that we had bonds

Q What do you mean by. "no good!!?

that continue throughout?

of these :negoti?-tiqns?

city representatives present --

pe ople?

proceed to work, the agreement was cast aside by the union
Q (Continuing) ~- an~ you went out into the field to

are taking X dollars increase and these are the conditions. I

thought we Here settled." "Well, I have changed my mind."

the point when I saw they did me absolutely no good.

.
. . . .

my:trucks.togo out the next day and the representative of the

union wpuld'be'there" and "say llYour trucks are not going to
. ." ..

roll. \I lTd say \l1llell, here I have got an agreement that you'

,'andhave "a negotia.tionin"vlhich He "(,{ould be all set,tle.d and the

·e.mployeeswould sign the.agreeme:nt'and",then ltd get'ready for

I can think of one case where an attorney was present in my

garage and the thing v·ras settled and by the time the attorney

got back to his office, we had, to pay" an addi tional amount"

Those amounts ran as high as - we originally settled on one

case I have in mind for $4 and the men wouldn't go back to

work unless they had $12. I have here a copy of a settlement

which was made on the 12th day of January 1949. The contract

v.Tas signed by the members of the union. The negotiating com-

mittee signed and Serratelli • . 1slgneo.o I signed. When the men

got ready to go out--_·

Q Was this sig~ed while city representatives were preSent?
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'reach the maximum" Subsequently that was ch?-ng$d befol'e the

were cases where it did happen. I am not clear in my mindo

Drivers shall receive

A It also added two holidays.

A Yes, sir.

Q All right~ Go ahead.

Q Can.we see that?

Q Well, is that noted on this document, a change to

A I can't tell you whether this particular one was, but there

an increase of $7 per, week, T think itis'.here, and lifters

men Hent back to work to $8 and $10. In addition ·to" that,

we had to give them --

$8 and $10?

" "

'of $6 per., 'week ,9itlo~kslike,"making the "ldage s $44 and" *42,
." ,. .... ". -" . .

. and" shall 'be·.lncre,ased at the rate of $2 per week" until they

SENATOR JONES~ Do you want to make that part

of the record for the committee, Mr. Lippman? Do

you have any objection?

THE WITNESS: No, sir.

SENATOR JO~ffiS: All right.' We'd like to have it.

(Received in evidence and marked Exhibit A-9.)

Q I noticed you weren!t sure whether city representatives

had been there at the original signing, but at this change J are

you sure? A I am sure they were not there at the change.

Q They were not present at the change? A Ye-s.

Q Now; I notice you describe the period before the change

as "a settlement li or "new settlement. If Is that a proper

description? In other words, ir-Iere you still negotiating?

A That was a settlement"

Q That was a settlement? A Yes, sir.



I haven't been able to do it.

BY SENATOR JONES~

A That S s right 0

A Not only that. I

In other words, you haven't been able to get any

You haven?t been able to do it?Q

Q

of view and it was adjusted --

Q In other words, 1m had a point of view, he had a point

Q In other words;; what you are telling the committee noH

have had instances where every employee of -mine signed -an

~greem.~n·t, not' just theneg~tiating committee,' but'Ilearned

in connection wi th your business , he wasn ¥ t as sharp or' as hard

a representative of the union, he was doing his job to get the

A In substance, yes o I Hould put it this way~ I suppose as

only quarrel with that was, not that the men got what they were

of wages than my competitorso

fair dealing; is that what you are telling us, from Serratelli?

entitled to, but that I at all times was paying a different rate

is that while he was bargaining for these workers with you

a bargainer: with other m-embers of the association or other

men the,highest possible wages, which he did in my case o My

. .... - .. . :. .

by bitter e~perien6e tha~~~~ttleme~twasnita ~ettle~ent

and so'we fried another tack o Iha:ve· had nearly':Bifteen

different ~ I shouldn't say fifteen - say eight orten different

la\.Jyers, negotiators and' e-verybody el~e trying to come in and

Eee if we couldn 9 t keep our neg6tiations on an even keel o

garbage contractors, is that right? A Yes, siro

Q And you are telling us that he made you a special

object of his negotiations with you as compared with others

then? A I have here a letter dat~d October ---
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Q So that 'if' this is so ~ you were constantly in a bi<1

Q So that he was creating for you then adiffe~ent

A That ~ s

A I donit want to be unfair

A That 7, aright.

A ThatYs right.· May I read this?

Q Wel1 9 wait a minute. Is that right?

contractors?

Q You may read anythingyou.1r,J"ant if you find-it pertinent

situation where another relloH could expect to doa)ob cheaper

competitive situation than he·t.jascr~ating 'for other garbage

or proper to the inquiry.

than you?

right.

in reading part of it, Senator, so if you wish me to, I ~ill

read as much more after I read this as you want me to.

Q All right., A This is October 5, 1951. It is

a letter addressed to all bidders and in part of this letter

it 'says, 1l1~e have already won a 17l per cent increase for the

Elizabeth, New Jersey sanitation men, making their wages for

drivers $70 per week and their loaders $60~~ He made a slight

error be cause the deal which he penciled in after'wards 'Has

$62 a week and not $60. I am quoting out of context in this

letter. He said "The present wages and working conditions 'are

as follows~ $53 per week fo'r drivers and $48 a \-'.Teek for loaders 0 Jl

So, in effect, at this particular time in accordance with this

letter over his signature!) I "(rlas paying $62 and $70 against a

1 f +~3 d~) 8wage sea e 0, ~~ an, ~~ .

Q As of that time? A As of that time, yes, siro

Q So that in effect you were competing with other

competitors at a stage when you were paying roughly $10 more

a week than your competitor for all your help? A That is
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correct and. paying overtime.

A Yes, sir.

A As' of nOWj yes. Years ago

Q . But as of these times

-

the garbage bus ine s s;; am I _carre c t when T - B_a.y to Y0t.:l t hat the
Q And paying overtime 0 Now, incidentally, talking about

. . ..

most expensive item in the collection of garbage and -i ts -

.disposal is the labor cost?

Q -- as of the date of this particular letter you arB

reading from, that was true -- A Yes.

Q -~ and it has been trll-e ever since, isn v t that right?

A Yes.

Q So that the most important thing that you have to

understand in the collection of garbage is that labor is the

major item A Yes, sir.

Q of cost to the garbage contractor? A That 9 s

ri ght.

Q So that vJhen he put you at a $10. disadvantage!J as he

has over these years - is that 'ftlhat you are saying? A That

i S 1rJhatIsaid.

Q When he put you at a $10 disadvantage over these years,

he was in effect reducing your competitive capacities to

collect garbage at the lowest possible price? A I had to

be sufficiently resourceful to find other ways to compensate

for it.

Q Now!J 1r-Jhen you say you had to find other \trays to be

sufficiently resourceful to compensate for that, you mean by

that in the collectipn of garbage? A In part.

Q In part. First of all then, what you want me to know
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•..
is that because of this very difficult situation that he

created .for you, you found it necessary to be very resourceful

in the administration of your business and in its economical

Q-That is one thing 0 And then there were other things

the way of pUrchasing most economic~lly, ~pe~atingolder eq
uip~

-.

that Yov.fe1 t you haeC to de:. in. an effort to bring this situatIon

A In

A That ~ s r.ight c;

around to where . you •could keep campe ting;l . right?

ment which had been thoroughly depreciated rather than go out

and buy new trucks c; Ins te ad of buying new -trucks in many case s .: -

.operation?

I think over the period of the years, I probably have bought

in the neighborhood of eighty trucks - I have exact figures J

but I am just giving it to you from. memory - and out of those

eighty trucks 1 9 0. say I only bought twelve new ones" It is

debatable whether that was smart business or not, but that

is one of my app~oacheso

Q But that is what you dido All righto Let me ask

you one other thing: Did you get in the association in an

effort to be able to deal with Serratelli? A That \AlaS

the firstthingo

Q That was another accommodation on your part 'to this

fellovl who you thought 'was picking on you? A No.9 no o

I didn't care what the men gato As far as I am concerned

Q You passed that on to the comrnuni ty anyt.~ay~ didn ~ t

you, in a low-bid situation? A rrhat 9 S right 0 But all

I didn't want to be was at a disadvantage o I mean 9 unquestion-

ably when T started in this busine 38, the men were over~worked

and underpaid" That·1-,raa a competitive situation that I
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similar copies of a letter to all the prospective bidders,

Q Would you say that the practice was more breached

A I donUt think that wa~ 100 pe~ cent

was the practice- or 1-Jhenever there was a job, it "V-Tas his
Q No~v, let me ask you something~ .\AJhen~ver you bid, it

couldnit do much about,and as the thing adjusted itself 9 the

men up to a point, I think, got what they were entitled ~oo

didn 1 t he?

orthodox, Senator 0 I th~nk it happened on occasions and

didn't happen on other occasions 0

. . . .-. .

~

practice,as Serratelli,organized this industry, to ,notify the

mayora.pdeouncil or the governing body ~ to be. more exact;l

that he was going to ,make certain wage demanc1E1~' a~d he sent·

than observed, or would you say it was a general practice

that had so~e exceptions? A I wouldn't knowo I~d

say the jobs that I bid on, it might have been fifty-fifty.

Q A lot of times he -wrote to the town and sometimes he

did not wri te to the town, bu t whenever he wrote to the tOHn

and told them, he also ·\,.yrote to the prospective bidders,

didn I t he? A And if it was enforced, that was all

right with me o

SENATOR JONES~ All right, counsellor, you

take over a We are going to adjourn at one oVclock

for lunch so we only have a few minutes to goo

BY l1H. GROSS ~

Q, Just 1:.J1 th the original l,-Jage 81. tuation then) I think

I am fair in saying tha t J:.1r e Hose lIe told us in hi s te stimony J

that the original de,mand for 1310L~ 8:nd ~)111+ was made som.etime

in 1956 and not enforced until January 1st of 19580 Are you
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liar with that situ~
tion

at all?

QWhen were the demands for that rate originally made

Q vJell, that 'tv-ould coinc ide wi th wha t Mr. Rose lIe said.

Q Right. And I notice back here - I don 1 t knoltl "'lhose

was put up in my garage.

I
;

: I

~ -

A I kno....-r 0

A Yes, sir. Then

A Yes. I have here a

A I would have to place that
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A Then I would have to correct

A ltd have to look at a postmark at

Q Can you tell us·....!hen?'

Q What is the date?

both you and other c6ntra6torsif you know?

Q 1956?

home. I think

- but mine was the only garage in which the men were militantly

organized to the ex;tent that they were at this time, and

;n which·was putu:p inrny garage and at the time.this was

t up in my.garage "~ . there t-ras a lot of loose conversation

.01lt $10L~an
d $ll4,but thi~ 'W~a~ the only garag.e - I mean,

.1 negotiating with e:mployers, it . is. 0:ne thing, but if you

romise employees something like this,it is very difficult

~ven for the union to change their mind, ~s you can understand

as somewhere ~n April or May, 1956.
BY SENATOR JONES:

without notice to me, without any conversation, this sign

BY MR •. GROSS:

But I notice the date that these new wages would begin would

June 1957. Is that your handwriting?

BY SENATOR JONES:

be January 1, 1958.

myself. That was in 1957.

. handwriting it is; but it might be helpful to you - you have

~
~;.

.': "':<',. ~6
"':''':':'',::'::

''P¥,:;..~r·,',f ", '

.'~-t

~~---
- .



SENATOR JONES: For the record and ~or the

cipher. Can you?

THE WIT1TESS: No, I don't knoH what that is.

A Yes.Q April, 1957, this was put up?

known to me it says I1See that this is not taken

down" and below is some wri ting 'Hhich I cannot de-

this was put up sometime in - probably in April.

addres~. On th~ lefthan~ corner in a writing not

benefit o~ the press, i ~says "Attention: New.

wages begin January 1, 1958, dr-ive:r's $114,.40' per'

week~ loader~ $104 per week o John V..Serratell~,

,BusinessManager~LoGal945, A.F. of L~oHand the

,

Q Do you know vJhether this same situation applied to

BY HR. GROSS:

(Received in evidence and marked Exhibit A-IO.)

(Paper concerning wage rates handed to stenographer

to be marked as an exhibit.)
I
\

I
i
I

'1
A Not at that time.other contractors?

BY SENATOR JONES:

Q \liTho put tha t sign up? A A representative

of the union. I took it down after conSUlting my attorney.

I said liDo I have to leave it Up?11 and he said IINo, take

it down" irJhi ch I' did.

December and November after the Elizabeth bid.

BY HR o GROSS:

A Actually?

A Yes, sir oO Aft~r th~ Elizabeth bid?
'(.
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Q NO·~-J, you say this same situat.ion applied to other

contractors, but later ono Do you know when?

am sure that the contracts for the new wage were signed in

Do you mean as far _... I think it came after 0 In fact I



Q Do you know whether at this time Serratelli wanted

a uniform rate throughout,the industry? In other words,

was he now saying "Fereday and }1eyer, I am, now going to put

you in equalposi tiop with theother_-contractors".?-,

'-A I approached him on that .. I didntt get an ans'vV'er that I

cons id e rOe d-satisi'ac tory.

BY SENATOR JONES:

Q' Well, what was said? A In effect, r- told -them

that I had very Ii ttle to lose at this time', because I had very

few trucks working and if he was going tb put me on a wage scale

like that, as long as it 'Has on that basis I lost a jo,b after

twenty-four years, he'd better be damn sure that everybody else

in the business had the same wage scale.

BY MR. GROSS:

Q But you got no effective answer to this? A r,rhere

was no effective answer. You see, the association was supposed

to negotiate as a group. That was one of the cardinal principals

as far as I was concerned and one of the principal purposes of

forming the organization. Now, Serrate IIi was able to get a

majority of' the associatlbn members to sign, so that when it

came time for the negotiating committee, Hho were Egan and

Iommetti - no, I think Egan died before - it just left

Iommetti - when it came time to negotiate, there ,,{as nothing

to negotiate because he had the majority of the members signed

up so that the rest of us had to go along.

Q When you say he was able to get some of them to sign,

are you suggesting that he had a more close relationship with

some of them than he' did wi th others? A It could be 0
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BY SENATOR JONES:

Q 1:Iell, you kno,,! of evidence of that, don I t you?

Q There is'no question in your mind sbout that, is

A Oh, yes.,'

Q (Dontinui~g}- ~~ more closely allied with one

A Ihave~~ pr60r though~

contractor than another e

-A Well,:Imean, there were plenty of indications of that.

Q' Plenty of indicat:ions of the fact that he Has

r
' .. "". .'

there? A That t s right.

Q And where he was'closely allied, these contractors

were in a much better position than you were. A That I S

ri ght.

Q And I mean by "position," in respect to the industry,

your capacity to do work, your capacity to compete', and in

every sense of the word. A That's right.

SENATOR JONES: We will recess now until'

1:45, at which time we will promptly resume.

(Recess for lunch.)
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SENATOR JONES ~ We \<!i 11 no'tv call the proceeding·s to ordero

We will contiriue with. the interrogation of Mro Lippman who is

·jn the "'Titness chairo

BY SENATOR JONES ~

Q . fJIro Lippman 9 to summarize your testimony ~ a.nd be

sure to correct me if my summary is incorrect· == fa :3ummar·ize.

your te.stimony as I understand itS' given this for'enoon,. Houid

be to say that sinc~ Serratel!! began organizing the garbage

employees of North Jersey, be has made you a particular object

of his rigorous negotiations and has in a sense picked upon

you to your detriment and to the benefit of other competitive

garbage contractors with whom you have to engage in a competitive

garbage businesso Is that accurate?

yeso

A In my opinions

Q And your relati6ns s I assume 9 from the time they

threw a pipe on your desk up to and including the present time

have been poor p have not been cordial, and have been the result

of considerable friction between the two of you = Serrate11!

and yourselfo A I wQuldn£t say~ Senator~ that that's

a correct appraisal of it~

Q Well now, remember~ as I told you repeatedly, don't

let me say anythingo You correct me if I say anything that~s

incorrecto You tell me what the proper appraisal iso

Q VJell,9 summarizing it from my point of Vie1N9 I VJould say

that his word was no good, that a negotiation was worth v~ry

little; but, conversely, there was nothing that I could

possibly ~ccomplish by throwing down the gauntlet to himJin

l-A



any "'Jay" So~ as far as our relations were concerned~ they

QUnsatiSf'actoryo ALI right .. Did you entertain or
.didhe'entertain'foryou, for which you can supply eyidence,

,Personal?, I would say

Well, not satisfactory~ atAAnd pooroQ

were formal, polite and

any dislike for each· other?

. least"

I cangt think of anyconcreteexampleo

Q . Why did he pick on you? A \r/ell,

Q Now, here we areo You have no basis and he had no
basis for picking you out and still he does pick you outo Now,
why did he pick you au t? A I can think of only one
possible reason at the moment why certain people, and more
particularly myself 9 should be picked out, ~ because, in the
event of any difficulty in keeping our vehicles moving~ and
as long as you can keep your vehicles moving you are not
vu 1nerab 1e to any of his act i vi tie s , ..".-~ rna s t of the other
contractors were in a position where they had sufficiently
large families or groups where they could keep their trucks
operating regardless of anything elseo No'w, that was not
true in my caSBo It ""asn l1 t true in Maloneyqs caS8 0 And only
to a slightly lesser degree was it true in EganVs caseo

Q What is the significance of the fact that t~e other
contractors, by family means, could keep th~ir trucks and you 3

Maloney and Egan$ who are garbage contractors, couldnVt?

: ..
,.

if we had a strike = we have bonds = I think I have had

lrJha't is the s i gn.1 ficance of that? A We 11,9 b,ecause

bonds.9 if I remember correctly.? up to about $400.9000 or more



:e..

is that he had greater control over you, Maloney and Ega!)."

I don'tA

YesoA

trouble or who was giving him trouble?

I sn 9 t . tha t "'lhat you're saying?·

Q If that's so, why did he spend so much time picking

on you? Why didnUt he pick on somebody that could give him

. Q All right., But what you are telling me, in effect,

dollars,9 and the communities would not· listen to any excuses o

A True.9 yes o.

Q Inother'iJords,' he could .br ing you to your knees

faster than he could all the other family garbage people.,

understand your question., I wasnVt in position to give him

any particular trouble.,

Q That's the pointe If he pulled the employees off

your trucks 9 your trucks wouldn't rollo

Q But if he pulled the trucks of some of the other

garbage contractors whom you were in competition withs that

fellow to put into position of being subservient to his

were made up of large families, which is reasonably typical

Q Those people could at least roll their own trucks e

A

I 'VlO U 1d say so"A

Q Then \-vhy did he pick on you? You ,-"ere an easy

Q Then they were harder for him to handle than you,

of the industrY9 = isnVt it?

There were enough of them that they could roll the trucks.,

A That 9 s righto

werenVt they?

demands., A We 11 9 the on ly poss Lo 1 t:: :rcc ::~v.d 1.:. na t

I can think or at the moment is that it was rather obvious

that he could put me up h:':> a shining example of the excellent
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'"'i organiza,tion which he was able to set forth in my company~

Q . Well, you, I think, testified he had you roughly -

Q Tenpercerit to 20 percent, he kept you, over and

Q ·Three to twelve dollars over the years.and """hat \'las

that he had this business organfzed~
abova yourco~pet

it6rs~

.We IJ;1 1 t ran
A.

From 10% to 20%0
A

the percentage?

from $3 to $120

Have you figured out ~h~t perCentage?

an average of $10000 ·a w~ek for most of the period of time

above ::thel" labor costs of yourcompetl torso A It

fluctuated, but I think the ·record would speak for itselfo

Q OoK o It fluctuated but it was always between 10

and 20%" that you were paying 'your men more than anybody else o

A Plus overtimeo

Q Plus overtimeo Now J when did the percentages

increase? When di.d they go to 20%? As we come closer to the

present time? A No o There was one particular time

I had in mind that there was a $12000 increase on a lesser

amount 0 I would have to refer to the record 0 So "..,e g 11 say ~

for example g from somewhere around $40000 9 a $12000 increase

at that tlme 9 =. $44000 = would be somewhere in the neighborhood

of over 20%D Whereas the time before the last there was a

lesser increasBo

Q Now 9 1e t measky0 u t his ~ A The last

increase was from $68 and $76, which we were paying, to $104

and $1140 So at that time it was much greater than even the

20%0 But everybody else met it so 1 9m not includIng that in

our ==



Q You vre no t Inc 1tid ing ".,hen everybody went. on $1 OL~ and

$114.. A No~ sJro.

Q Of course o SQ, ever~body went on $104 and $114 - I

think -therevsbeen ,testimony,;., in December of 1957~ Is that

a6curate? "A· That~s cor~~ct.~ ..

Q All right o Wel1 now, for December, 1956, you VIere

well in adventS of your competitors then~ Right?

A Th~tVs rlghto

Q How much were you in advance of your competitors

then? A Other than new contracts which were entered

into~ we u11 say for argument sake, a year after == you see, they're

on a three year period 0=

Q I understando A == my step=up would be well

in advance of the others~ from a year to moreo

Q So that when you were competing with Roselle, with

Capassa, with Puclllo 9 with Petrozel1o s and all the rest, you

were always in this position that you have described and testified

to hereo A ThatUs correcto I donUt say always

but in the main~ yeso

Q Wel1~ did you take any steps to make Serratel!!

more reasonable about hIs demands upon you? A Yaso

A~the formation of this organization was just an example of it.

Q DId that work? A No o

Q As far as your concerned 9 it didn~t work o A No o

Q Incidental1y~ Serratell! attended the meetings of

this organi2ation~ didn 9 t he? A On a few occasions

he was there o

Q You saw him there?

5=A
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Q And what were your discussions with him at these

Q Wells were there not discussions at the~e meetings

Q At these m~etings, there was no effort to divide the

OtherA

.. I d i dn Y t know

From my observat.ionA

Q :_VtJe11 9 · did you know of anyT

in which he would operate?

than labor discussions, I had no discussions with him ..

of anyo

meetings that he attended, when he attended?

State for the purpose of givipg a garbage contractor an area

that: related t-o--areas of opera ticD for garbage contractors?

A I neverheatd·such discussionso

,

thatis mostly in peoplevs imaginationo

Q All righto The answer then is, no, it didnUt happeno

And Serrate!li never t.alked with you along thes·e lines?

A In fact his partlcipation,9 to my observation, was usually

briefo

Q Well, tell us about ito A For example,

I mentioned = 1 1m just thinking offhand = we had a labor

committee vJhich was supposed to function and meet \vith him ..

There were discussions about cohditions or about labor matters

or things to be decided and I donqt recall anything specific,?

other than that, that he ever talked abouto

Q We11 9 havenVt you sat with Serratel1i when tpwn

bids were being dIscussed? A No o I correct thato

I think, in front of the East Orange City Hall, after the -",

bids went in up there, there were several of the contractors

that stood around for quite some tims j and he was part of

the discussion, he wa~ part· of the groupo ThatVs the only one



to bid and who wasnUt because that was a matter in most

Q How did he alvJays know where the bids were and who

Q No, lim not now talking about your wage scale, I'm

A Abot! t

A .Oh,,'yes ..

No.A

~Je 11, I "vould

'A 'Yes.

A

I don~t know that he did.

About bidding? No.

Yes, ,hets talked to me about bids~

A

A

A

Prior to their,being ~ade?

You donVt know that he dido

IU m talking about bidding generally.

Q

Q

Q

I~m not suggesting, I donOt know where he got ito

talked' to -y?U, thenjabou t hids· to be made?

talking .... "..

I remember. TherB may have been others but I dDn't remember.

Q Wel1~ how did he know to whom to send notice of the

bidding 9 generall~ior specifical1y~ no.

Q And you are suggesting then that he acquired this

~Q . -And whether at ari association m~Bting or not, he has

Q aoK o But you had no other discussions with him?

Q So that he never talked to you about a bid of any

presume the same way I would know as a contractor who was going

kindjl then?

of public or semi=public knowledgeo

new wage rate or a wage demand?

A IUv~ had other discussions~ith him but

was going to bid?

communi ties of publ Ic l{nOv,lledge and c.ertainly in other communi ties

semI-public or public information because it was such~

A.

'Hetd say, HNowyottr~wage scale is 9.oin9 to be up so b'e sure

to bid enough."

Q Now 9 talking about that~ = it was his practice to
~

send you and the munieipal corporation a list of the wages,

but whenever he sent you a list of so-called prospective wages,



occur' on occasion and on one occasion that I canth-ink.of\ve

per week and you settled for an amount less than X9 was that

It. did:A

No ~

No.

. A.

A

Tha t 9.sno t so"

Q'Well~ dfdthat occur on occasion?

as made. Isn't that so?

in and I had figured my job .. ·

. Q T~llme this~then: So th~t when, in your particula~

case 9 he iaid to you that the new wage demands shall be X dollars

and a copy to the municipality;) with the exception of

Decemberj 1957, you always settled for a price under the demand

. settled for mor~ thari the.~rigiftaJ'demartd, after the bids were

information conveyed to the municipality? A I wouldn't

think it would be"

Q You didn 9 t think it would be. All right .. A I can

also tell you this, that on one occasion - I could give you the

date by referring to one of these papers - I had a three year

contract with them at $32 and $36 - whatever the date was - for

three years and I made my bid in accordance with that, and with

a year and a half or two years to go I was told that, notwith

standirig my contract, I would have to give my men a $7",50

increase.,

Q All right" NOvI, with this, background, I want no"vv to

turn you over to Counsel for the Committee because he has

some questions to ask YOllo A Yes, siro

BY IVIRo GROSS~

Q Mro Lippman, on the question of the Association, you

mentioned before that it was your definite impression that

some of the contractors were being favored by Serratellio And

8-A
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you m~ntioned that there were several incidents which would give

you this impresslono Now, can you start with the first incident

whith you can.think of and tell us what that was~ which gave

A'
- '. . ...;. .

fact that~theY were or we~e not~memb~rs o~theAisDciatiori;but

I can think of· \~here I Vve' surveyed Jobs"" and I,prefer, not to

be spec if Ie un'less 1 ha"ve. 'to ".. 't-lhere the men ~Jer~Working con

siderably in "excess of eight hour? and not receivingovertim.8

pay.9 \oJhereas my records wI 11 show my men are, have b~enJ and

continue to be paid overtime for anything in excess of the eight

.you . that. impression?

hourse>

Q You mean that this failure to pay overtime by another

contractor was sanctioned by Serrate!!i? A That I can't

sayo I will say that my job was probably policed a little

closer than the otherse

Q Well.? do you know which contractors were in this

close relationship with Serrate!1!.? to your knOWledge?

A Wel1.9 the only thing I can give you to my knowledge was

that the Department of Labor sent a representative, the purpose

of 'Vlhich is no longer clear in my mind, to check the overtime

being paid to people in the garbage businesso The fellow~ as

he "lalked out of my office with an amused smile on his face,

said, VI think I ought to tell you that youVre the only

I '
i

I
.%

contractor whose records IVve examined so far who has been

paying overtime consistentlYe

Q But you don 9 t know how this was sanctioned by

Serratell!? A No.. I wouldn V t be in a

position to know thato Only the way the thing looked to me -

9=A



have no 'proof or knowledge of ito

. .
" "

: st~eps . to make 'Serrate11 i :m.ore reasonable in his: demands?,whethe.r :""

A: . There 1,de re
. - . .

they be your· own or demands'·generally.

Q As a member of the Association, do you know vJhether

the Association itself, composed of its members.9took.~ny

severaL cOl1l1l1ittees formed' during the short 1 ife of the Associa ti on"

Those-committees a.nd individual members of the committees

" met with Ser~atel'li tin several occasion~~

Q Were you a member of any of those commit te'es?

A I think nato

Q Do you know whether any of these committees took

any affirmative steps, aside from just talk, to make Serrate1!!

more reasonable? A I believe the records will show

that there were telegrams sent to Serrate11! endeavoring to

make appointments to discuss wages, and that he either used

delaying tactics or refused to meet with them entirely& IV m

not sure whlcho

Q Did you yourself, as an individual,- by that I mean

your contracting concern ~ did that concern 9 and you on behalf

of that concern 9 take any steps to make Serratel1i more

reasonable? A Oh.9 repeatedly"

Q Now, what would be the affirmative steps, aside

from bargaining and negotiations 9 if any?

A ltJe11,9 I would go up to see him and say~ "No\v,9 listen,

what are we going to do? The time is getting short before

such and such a caseo I i ve got to know i,vhere I vm goingo It

Q In other words, you~re just pointing to discussionse

You donet knoH of anything spec'ific.9 any specific action that



BY SENATOR JONES:

Q " Did you ever have anyone on your

~

~ffirmati
ve steps' to make Serratel1! more reasonable in his

No oA

The first purpose that I had in mind,

A

SENATOR JONES: Now" wait a minute o, - Before

you do that, I want 'to ask you something, Mr. Lippman.

to lean as heavily on that as I could.

Q Are you sayingno
~I that you nev'er took" any affir~at

ive

subsequent to the formation of the Association, was the fact

thath coflective bargaining \"as my only salvation, and I tried

_." ..

negot~a
tions with you?

steps other lh'an thatpar~
" whrc~e

ntered .into collective

barga iningprpcess or~egotiat i oIl? ahou..t-wages?,' ~ny co l1a tara 1

you took?

Q I think it was Mro Roselle, and the record will

bear me out, who testified before the Committee 1:;0 the effect

that at times he had a suspicion that there was something

about the bids that wasn!t altogether proper when he reviewed

them, in respect to municipal bidding in specific areas in

North Jerseyo Do you share a similar suspcion? A I can't

think of any specific instance where I could point my finger

at ito

Q You don ~ t kno\" of any bid that you gve seen in the

North Jersey area, over the years, that would cause yo~ to

think that there had been some rigging or some complementary

bidding of one kind or another? A No more than in

any other business g from an out\Vard appearance o I have no

specific knowledgeo

Q Now.9 \vhat 'do you mean by "no mar'e than in any other

11"",A



A Well, I=~~ah~ for example if there was

one bidder and only one bidder, 1 don't regard that as

ind ica t ion that the people stayed away for any other reason -.. "

for any reaSOrlo In fact, quite the reverse .. That would
, , ,

,- ~indica teto-1Tl~ that' there 1$- nothing toind i-ca fe that because

l2-A

think it was Just simply because no one \-t/as sufficiently

particular time o

Yes~ I

I can only

A

A

My only reaction from myA

You saw nothing unusual in that?Q

Q OoK o You' don~t see anything unusual or irregular

Q And you don~tthink there's anything significant

think only one occasion where I was the only bidder, and I

QYou donit think that there's anything significant ,-

. : . ..' .

if -the peopfe ,came in and were- higher than the other fel LOvI,

th~reid be a~eason~foFit.

- -
own experfence, because it happened to me on one occasion, I

tell you from my personal experienceo I went in and bid a

about one~man bidding?

about the wide discrepancies inbidding7

either, or there is nothing that makes you suspicious about

bidding, and certain contractors in respect to biddingo

the fact that there is a pattern that follows in respect to

saw something unusual but nothing irregular9

certain Job. I was the successful bidder 9 at $17,7000 The

nearest bidder-to me was $41 9 0000 That's about as wide a

discrepancy as you could possibly get.

A Well, if they all figured on the same basis, it would

be presumed that there would be a patterno

qualified .9 sufficiently equipped to bid the job at that



Q Yes o And you donUt consider it irregular to see the

same contractors show up all the time in certain areas?

AI donit know that thatYs the case~

true' inthe'casesln' \vhich I uve b:een'hlddlngo'

Q ,Well,,:talking about yourse.lf , you have sho\vn" up

- ,
,

,

ina pattern of other'contractorsin mar:ty places throughout

NoithJersey but theorily place that your bidding is successful'

is~ according to your own testimony, in Union and in Monmouth

You donSt know that that's the caseo A " It

And I just mention one case of that -
A

Q

CountYo

I went in to bid and I made a mistake of 450 houseso

Q All righto There was nothing unusua,l in this series

of patterns that I've A It was unusual but

certainly not irregularo

Q Nothing to cause you to bestispicious that there

\-vas some complementary or other kind of~'biddinggoing
on?

A Noo I just cited a specific example of thato

Q All righto Do you have any areas in which you are

su~picious of a relationship between a contractor and a

municipal official? A Only what I read in the

paperso

Q What do you read in the papers? A \rJell, I

read, for example 9 in connection with the Fairlavm jobo'

You krow about thato You bid that jobQ A I bid

that job<>

Q Do you know of any other instances apart from

newspapers? A There unquestionably have been

other ca~es in the last 25 years but I donit - I canFt cite

them by name of town or name of officialo

13=A
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I donUt know whether it· was because money was passed or because

Q So that in the past number 6f years, there are

cases in your judgment where money does·pass between contractors

and ~uni6ipal officiaisinconnectlon with garbage contracts

No ~ I d i dn itA

I·siid ~peciflcal1y

Nor by contractor.

A

ANor by contractor?

• Tetf me what you sa id? ..

Q

Q

butyou~ari~t name them at this time o

say thato .

. the t I· kno""".rha: t I read in the paper atou t Fa 1r la\~n~ I sa i d

that specifically there have been other cases 1.11 my·recollection,9

there were favors done j or anything about it.

SENATOR JONES: All right.

BY MRo GROSS~

Q So that 9 -to get back to my questionlng 9 Mro Lippman 9

you know of no incidents where you have tried to make

Serratel1i reasonable to you, in particular, rather than some

other contractor? A

Q Where yougve done something to curry favor, so to

speak? A

Q One· thing first, Mro Llppman 9 can you tell the Committee,
-,

you talked about trucks before, what the value of an average

truck is whIch you have in your firm? A Average?

Q Yeso A Today1 IUd say a little in

. excess of $3~OOO, averageo

Q A little in excess of $3 9 0000 Would that be new?

.Thatts in its present =- A You didn~t ask me that}

did you?

Q No>} IU m not trying to pin you down, 1 um trying



a little in excess of $15,0000

A I mean, what the average value of

A, lOd say a little in excess of $3,0000

'Today's models,A

This. 'is fullyeguipped, ready to do a good dayVs

What do they cost new?Q

'Q

And how many of the new ones do you have?
work?

, Q

A Ready tpstart to work, yes;

DO,

you have any brand new ones? A

Q Howald are your trucks? A From two years

to twelve years, I guesso

Q And sttiking an average, you would say your average

truck was worth ~round $3,0000

BYIVIRo GROSS~

Q Mro Lippman, going back to relations with Mro

Serratelli 9 have you ever had any contractura! relations with

him? A None that I can recalIo

Q Non that you can recall? A None that I can

recall o

BY SENATOR JONES~

Q Other than your labor relation contractso

A I thought you meant personal1yo

BY MRo GROSS~

Q Yeso A None that I can recaiia

Q Well now, on behalf of the firmo I mean that too o

A Yes s on behalf of the firm tooo

BY SENATOR JONES~

Q Both firms? A Both flrmso None that I



can reca:J 1 0

BY fJIR 0 .GROSS ~

Q Have you ever had any relationships.jlcontractura1 9

in those trucks ..

"vi th. $erca telll 1,'/h1ch involved the _pur-cf:1ase of tr-ucks or

BY SENATOR JONES~

L know Hhat you~ re' referring to
Asale -of trucks?

nowo I did not knoipJ at the time o:f purchase 9 or- subsequent

thereto J ' that- Serratell thad any proprietary' interest whatsoever

Q Wel~ now, latUs describe the transaction"

BY fJIRo GROSS ~

Q LetVs go to when this transaction tbok place"

A Well,9 you Vll have to refresh my memory on the dateo

Q LetUs go at it a different way, Mro Lippmano

You say that. you never knevJ that Serrate!l! had any interest

in some trucks o

Q J'ilaybe that-us sOS) maybe he qidngt" But there \vas a

transaction which Invo!ved s or in which Serrate1!! became

important g an important figureo In that transaction, who

were the trucks purchased from? another contractor?

A I was in need of some trucks and Serratel1i 9 as I

remember it 9 came to my o:fflce and sa Id frank Stama to has

I think it was five White cab~ over=engine 1950 or '51 trucks -

I forget which it was g which he wanted to sel10

BY SENATOR JONES~

Q Now 9 frank Stamato~ letRs identify himo Frank

Stamato was Frank Stamato & Company of Lod1 9 a garbage

contractoro Is that fight? A Yes a He operates

16=A



under several, or a few names, I donVt know whicho

o ' He operates under sever-al names~ one of which 1-

described, and his 'loc~leof operation is generally Bergen

and Passaic Counties, is that right? A No, I donit

think ~?at us' .rl gut;

Q Please- tell me what is right 0 .A' I kno:w he

has contract,s other than up there 0 In fact, . I woulcl say he has

almost as much outside of that area as he has in that area, in

my opiniono

Q Fine o He has them in Hudson County?

A Hudson County, Middlesex County 0

0 Middlesex CountYo Any in Union? A No ..

'0 All righto So heus a large garbage contract operator, ~
I

isnVt he? A Tha t Us righto J

f
0 He does a very substantial amount of business per

A

Q He has a large fleet of trucks o Right?

A Yes j by compatison with most of the peopleo

Q Righto Haus one of the big boys in the business 9

!snUt he? A I think when I was active I ran almost

as marry or more trucks than he doeso

o OoR e That means you were two big boys in the

bus i nes S p "then", A There were three or four of uSo

o All right J thre~ or four of youo rUll take your

numbers 0 They're yours~ All right, we've identified

Stamato~sufficlentlyo

o Now, what about Stamato? You were looking for

some trucks, right? A Right.o

\ '

o What kind of trucks were you looking for?

1.7=A



A Garbage t.ruckso

Q .And what kind of garbage trucks? the packer type

trucks? A Yes o

Q \rlhat year? A Anything that w8.sn'tobsolete,o

Q Anything that wasn't obsolete, anything that Hould

give you ~ good dayUs_work? A Thatis righto

Q What did you ",rant. to pay for them?

A What~ver the going pricewaso-

SEN6..TOR JONES: . Go a head, Couns e 1 0

BY rvm 0 GROSS ~

Q Mro Lippman, did you in the process o~ acquiring

these trucks, were you in touch withStamato directly?

A Yes 9 his brothero

Q Who would that be? A I don't know whether

it was -- I tried to find out - I donnt know whether it was

Vito Stamato or Patsy Stamatoo

Q And you say the person that you talked to first

was Stamato? or- one of the individuals in the Stamato finn o "

A I didnUt speak to any of them firsto I called up my.

garage on the phone and my associate and my mechanIc went up

to look at all the trucks o

Q I seeo And .'was there a report Sent. to you on the

trucks? A They came back and I tvent up the next d.ay or

the day aftero

Q Do you have any written appraisal vJhich they

submitted to you on the trucks? A No"

Q Was any such appraisal requested by you? A

• I

Q You~went u~ to see the trucks personally?

l8=A
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A Thatts righto

Q Where were the trucks? A 'In a barn off one

of the main ~outesup there, itts either 4 or 46, I'm not sure) 

one of' those main.cross traffic

Q And 1 take it that you decided you v!ould v.!ant to

purch~se the trucks if they ~Jere appropriate? A I selected

the tv-fO out of the group shoHn me "\rJhic1,1 to the best of my

recollection were fiv80

Q I seeo What type trucks were they?

A They were White cab, over=engine~ withjl I think il Garwood

bodies, either Garwood or Rotapack bodieso

Q And what year would this be? What year were the

trucks 9 rather? A I think they were either v50 or '510

Q Now, who did you ~peak to about making the purchase?

A Originally? Serratellic

Q Originally? This was before you went to look at the

trucks? A That~s righto I so testifiedo

Q Oh,9 I thottght you had spoken to Stamato firstc

A N0 9 I so testified~

SENATOR, JONES~ He said Serratellic>

Q What was your original conversation with Serrate11!?

A '~ou need some truckso It's about time you got some of

those crates of yours off the roado tl

BY SENATOR JONES~

Q This was Serrate!1! to Lippman? A That's

righto "You said you needed some and Frank Stamato has some

to get rid ofo ll

19=A



BY MRo GROSS~

Q I seeo There was no further discussion with

Serra t e 11 i ? A .That t S r ight ~

Q NO"J you began neg-otia ti ons vIi th Stamato? a-s to

price? A No o I don~ t recall that ..

Q You dontt recall . that .. A I went up to look
at the trucks and I think that Serratel1i reported back the
price to me" I caul dn g t be too sure of that bu t·tha t? s my

recollection.

Q Serratelli reported back the price? A That's
correcto

Q You re~aided him as a broker or an agent of some sort?
A Well:; if youUre asking me did I expect that he had anything
to gain by selling me the trucks, if· the situation were reverse,

. anybody that came in = as I sold some trucks the other day, I
gave the fellow $100 that sold the truck for mea

Q In other words:; you realized that he was an agento
A I realized that he probably had somethlngtogain9 yeso

Q And had a financial interest in this transactiono
A But I didnOt regard that as significant one wa~ or the
other ..

BY SENATOR JONES~

Q Wh i 1e 1 t i-va s nOt S i gn i fie ant.9 vIe 0".1 9h t toes tab 1ish _
for the record then that you knew that Serratel1i was engaged
in making some money 0 A NO g I didn't kn~w thato
I thought thato He could have been doing it for one or two
reasons, or one of three reasonsoHe could have been doing
it to be a nice fel1o~ to Stamato; he could be doing it to be



a nice fellow to me, which I doubted; or he could be doIng it

to make himself a few dol1arso

mind?

Q O~Ko Did you ever find out which reason he had in

AI ri~veraskedG

Q.

Q

Q

You never3.sked ..

You· never knew?

No one ever told you?

A

A

A·

I never asked.

I never knew ..

No one ever told me ..

Excuse me.. Yes, they did tell me.

Q I thought maybe you'd recollect.. What did they tell

you? A The Assistant Attorney General informed me for

the first time that those trucks ~ that Serratell! had a

proprietary interest in the trucks, that he bought them from

Stamato for a certaIn price and sold them to me for a certain

price" Prior to that I did not know it"

Q All righto Was your price a fair price to you, did

you think? A Yes"

Q A The thing I can further establish

that that was a fair price

Q Now iil ""ha t was the price that you paid?
.'.

A $75000

Q For the t,,,o of them? A For each ..

Q For each .. Did you find out When you pay $7500

each for a truck you ge f'-a-..bj. 11 of sale, donVt you? That r s

a part of the transactlono A Ri ght "

Q That's a lawful way of proving title in you, of

the truck" Right? A Co rrec t"

Q You got a bill of sale for $7500" Who signed the

..
bill of sale? A It didnVt show on my bill of sale Q

21=A



Q It didnit show? A No"
Q You got a blank bill of sa Ie? A NOe> I

purchased the trucks through the National State Banko>·

.Q Right" . ·A 1 never sa"tr! the papers before
,t.hey'ltlere turned over to the Banko They'\ftrere turned over,?_ as
I have d<?neflrequently ~ on oecas ion" I simply call them up and

·saY9 "I Rm pickIng up atruckofr' Or in a fev! cases \fIhere r bought
new trucks J I g l1·say,f'Sornebody ns. delivering a body and the

otherpartyis delivering a truck;- Pay them and I ell be up. this
afternoon and sign the paperso"r never saw the papers#

you knew you paid $7500

Q

Q

You never~·saw the papers, then?

Did you find out how much

A No, sir"

and you found out later that there was a proprietary interest
in Serratel1i j which eliminated the question that he might be
doing you a favor or Stamato a favor' 0 Right? A Yes"
That was within the last couple of months j by the wayo

Q All righto Today is todayo The transaction remainso
What was the profit that Serratell! made on the sale of those
trucks? A According to the Information that was
passed on to me~ $3500 per trucko

Q So that what you are 9 in effect~ saying is that
Serrate11i came to you and he said.9 flGet your pieces of junk
off the road and buy two new trucks from Stamato,who has them,?
along \-lith three or four otherso!! You accepted the invitationo
You looked at the truckso You decided they were worth $7500
apiece and you bought them from Stamato and you later found
out that in respect to each of those trucks Serratel!! made

. ,

a $3500 apiece profito A

22=A
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... Q Wel1~ even that hasnPt proved out because the trucks

were in good shape, you used them and sold ohe at a fair market

price later on and one is in present usee So that isn't true~

your supposition. theno A Except thi·s, that the truck

that we sold, we had trouble with it overheating and we

spent a considerable amount of money trying to correct it and

we sold it because we couldn't correct ito

Q WeIl,·all right, let's forget about whether ~omebody

~ho sold itto you lost money or noto The fact of the matter is,

within a day's time Serrate11! was $7,000 richero Is that right

or wrong? A If those are the factso I donv·t know it,

except what I was toldo

SENATOR JONES: OoK o

BY MRo 'GROSS g

Q Mro Lippman 9 on the same point, you knew that

Serrate1!! was involved directly In this in a financial wayo

Would you tell us who your check was made out to?

A I donUt knowo

Q You donUt know at all? A Noo

Q Well g youUve had occasion, very recently~ to this

very date to see the actual check that you made o'Ut~ Didngt

you? A I never made out a check b

Q You never made out a check? A No o

BY SENATOR JONES~

Q How did you handle that? A I called the

bank and sa.Id t.here was a man coming up 'With some bills of

sale on a truck~ will you please take itin and rUII be up

this afternoon and sign the papers~







· ,

you could call

in Shrewsburyo

the registered office of my corporation is

I correct that. She did appear at the office

of the corporationo

Q

;my home 0 .

You saw her.a t Shr.81vsbu.ry A

.0 ~~ which is your home 0 A

Q But as far as your business office, you never' saw her

thereo A She never appeared.

Q Righto And when you saw her in' Shrewsbury, you

didnrt see her more than once or twice, did you?

A Twice o

QNow, in 1953, then, she became a member of your

staff at $400 a month and she never appeared at your office and

she appeared twice in your office at Shrewsbury for all other

timeso Now, when did she get off your payroll?

A Ifm not sure of the date. I think it was toward the end

of '540
QSo that she was on your payroll -= what month

did you say in 1953?

have been June or Julyo

A Around the middle o It could

Q June or july of v.53 and she got off your payroll

one year and how many months later?

months latera

A Three or four

Q All righto So that she was totally on your payroJl

then approximately 15 months 0 A ThatVs r ighto
"

Q Ho'trJ did she get on your payroll? A I put

her on o

Q And hOlrJ did you come to put her on your payroll?
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·f
A Because I felt that she would be in a position to do

something constructive for a new actIvity which I was creating

at that time.

Q And you talked to JohnSerratell! about putting her

on your payroll, didn't ybu1 A Initially? yeso

Q You arranged the proposition with him.
- .

A Correct ~

Q This is not something he did, this is something -=
A I dido

Q you did" Right" And you asked him if you could

employ his wife? A Initially, no" Initially, I
(

think I discussed the possibility of having him do the work

and

Q A Yes, sir"

Q' You had some work in mind that you wanted to get

done. In your business judgment, as you proceeded to determine

how this work should get done, you thought that the lilcely man

to do it would be John Serratell! himself" IsnVt that right?

A InitiallY9 yes.

Q Hight" A For lack of somebody better"

Q- Right. Now, 1et t s s top and te 11 us wha t the work

was that you had in mind" A At that time there

were no disposal areas" Fereday & Meyer Has handling the

dumping area, as well as the garbage business" Although at

that time we had an authorized rate in Elizabeth of 20i a

yard, which had been in existence for a number of years, we

had run more or less a haphazard dump, ~ not insofar as it~s

cleanliness and policing but I mean ~o far as collecting the
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moneyo - When I made a spot check~ I recall in one case where a

man was paying on the basis of 15 loads and I think he brought

in 197. So at this time or shortly thereafter, I put a man

as a checker in the area and we saw that we were not being paid

at even 20% of our minimum or 15% of our minimum for \vhat

actuallyv-Jas being dumpedo So I '-realized that something should

be done becaus e ltvhen 1 took a cos t ana lys is I found tha t Vie

""vere actually losing money on the outside dumpingo I spoke to

Serratell! and 9 initiallY9 was going to do business with hlmo

Then I thought better of it and as long as I had spoken to him

I determined that it could be done by his wife" if not -as 'veIl ""

I was willing to take a chance and see how it would goo

Q Wel1~ what was it that you wanted Serratell! to do?

I mean, I have listened to your explanation here about something

vIas the matter at the dump, but what did you vlant Serratel1 i

to do,Mro Lippman? A At that time I didnVt know

more than probably half a dozen or ten of the contractors even

by sight, in the business$ maybe 15 of themo There was a

great deal of industrial waste that was being dumped that wasnnt

paid foro I felt that in proper hands I could acquire a con=

siderable amount of new businesso At that time dumps were in

supply rather than in demando

Q SeD that in effect what you 9 re telling me is that you

thought that you could acquire new business for your dump and

that the man you thought would be a good man to get the contractors

to use your dump was John Serratellio Isn't that right?

A ThatUs righto

Q Because you recognized that Serratel!! had great
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Well, at leastApersuasive powers with contractors ..

he had the contactso

Q Now, talk to me about persuasiono Never mind contactso

Let's talk about persuasiono It was your business judgment that

he had considerable capacity to persuade a contractor to come

.'

tL' ,

to yourdumpo' Is that right? A 'But at that time

the potential, cllstometswere not companies over which he had

any, as you say, power of persuasion 9 for the most parto

Q Well, he had power of persuasion in any company,

didn't he? A I don?t think that he had any

contacts with the private scavengers or with the industrial

accountso If he did, I didnVt know it ..

Q you d idn f t know it? A No, sir ..

Q You knew nothing then about the private scavenger

association? A That was after this time.

Q You knew nothing about his relationship to private

scavengers at this time? A The only private scavenger

association which I knew of was incorporated in March, 1952

by a group which I am sure he had nothing to do with.

, Q Well now, are you suggesting that all the garbage

contractors who were not private scavengers, all came t~ your

dump irreSpe?tive of any relationship that you might have with

John Serratelli? A Well, the proof of it is

that over the period of time mentioned I can only point my

finger at one account which he got for me.. Of course,

that was a fairly == which she got for me o I beg your pardon.

Q You want to revise the statement.9 "The one that he

got for you ft to "she 'got for you" = Is that right? A That~s

right!>
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Q Well, what was that very substantial account?

A Well, originally it was substa.ntial, afterwards it

d idn' t prov'esosubs tan t i a1 0

Q All righto It was substantial when you got ito ..

Who ~Jas tha t? A The Michael Scatucirchio accounts

Q And Michael Scatuorchio is the Jersey City Garbage

Contractor? A Correct .. No 9 at that time the old man

ha~ died and the sons were operating and the sons bid on a

Job in Rahway 0

Q And they got the job? A They got the jobo

Q And Serratell! got them to dump in your yard?

A Righto

Q And while they were there it was a substantial

It may have been Serrate!ll but as farAaccounto

as I'm concerned

Q So far as you were concerned it was Mrs" Serrate!1!"

A Thatrs right.,

Q She was pursuasive with the Scatuorchioso

A That I donVt knowo

Q All righto Is that the only account she got, or

he got? A Well 11 the only one that I can spec if ica l1y

say or the only one that was indicated was the result of their

effortso

Q Now~ how did you knO\'\T? A Because "Ilhen

Q Now, the average salesman "'" I suppose that l1 s what

these people were or the average business getter, he usually,

to show that hevs worth whatever the check is thatVs being

delivered to him weeklY9 runs into the boss and says.\> HI just
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nailed this account for US<>H Now,9 how did it happen? That's

what an average situation is and it's a part of ordinary

business o Nowg how did you find out? A I-think I

did get such a call but.9 as you say~ it ,,\,fas not from Mrs<>

~erratelli but 1 think that Mro Serratelli called me and said

you will receive a ,call from one of the Scat boys .. '

Q . b~ko A I sub~equently got ~ tall fr6m, to the

best of my recollection it was Mikeo

Q G"K o, So that Serrate!1 i did call you, Mro John Va

Serratel1i did call you and he did say to you, "I got one of

the Scat boys to dump his stuff in your Elizabeth dump 'and

he'll be in touch with you shortlYot! And the fact of the matter

was, Mike Scatuorchio did get in touch with you and he did dump"

A All he told me over the phone was, trYou~il get a call

from the Sea t boys 0 'JI _, _

Q GoK o Now what other business came to your attention

that he or Mrs" Serrate!!! got for you? A There may

have been some others but if there are, I don~t recall themo

Q What's .that? A There may have been some others

but if there are~ I donUt recall them"

SENATOR JONES ~ OoK" No"v.ll do you ~lant to

continue on Scatuorchio for a minute 9 Counsel 0

BY MR.o GROSS ~

Q Mro Lippman,\l who was it in the Scatuorchio family

that called you? A I am a little vague on it but I

think it might have been Nick"

Q Nick? A I think sOo

Q What posit)on did Nick Scatuorchio have in the -=
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Q You donUt know thato A He was one of the

three brothers o I donUt know what his title was, because I

subsequently had quite a bit of business with all three of them,

as an indirect result of this transactlono

Q All righto Now, what did Nick Scatuorchio J or whatever

one it was - what did he say to you when he first started talking

If I lrJant a dump for Rah\",rayo 1v'Jha t can you doAto you? .

for TIle?"

Q Well~ did he say why he happened to be calling you?

A Because he wanted to dump 0 He had just gotten the bido

Q. Why did he select youo He must have said something,

didnVt he, as to why he was calling you? A Well.? I

don't recall his exact words but, I mean, it was to the effect

that it had been suggested that he call meo

Q Well a did he say who suggested that? A It

could have been that he said Serratellio I don~t knowo I donUt

recallo

Q It could have been? A It could have beeno

Q Well, youOve recalled in the past, havenOt you~ Mro

Lippman, what he actually said? A We 11 .? that 0 s

the essence of ito I mean,? I donft recall o

Q Well, Itgs a little more definite than that he

could have said that, isnUt it, Mro Lippman? A Well ~

at the moment I donUt reca 11 exactly any further than that, or

\-\That I said on the occasion that you mentiono But in essence

that 9s \vhat it ""vasa

Q In essence' thatUs what it was o A ThatUs

righto
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Q And you knew that the result was that Johnny had told

thatVs
.,.

Scatourchio to call you and Why he was ca 11 ing you.

A Probablyo

. SENATOR JONES g. Let me 'know ivhenyou a.re

ready to get on another subject mattero Are you

ready no\v?

lViR o GROSS ~ Yes"

SENATOR JONES~ Well, Just before you do that ==

BY SENATORJONES~

Q Mro Lippman, these are the checks that you have paid =

Theytre signed by you 9 thatVs your signatureo They are the

checks that were paid and drawn to the order of Helen Vo

Serratel1! in the amount of $400 a month? A Yes 9 siro

Q For the period of time in question? A Yeso

I signed most of them:

Q

record?

Do you have any objection to our putting them in the

ANo 9 siro

Q Mro Lippman, thereVs one check here t.hat I donUt

understando ItVs for January 4, 19530 ItUs made out to cash o

It's for $4000. ItUs endorsed 9 "For.deposit, Alfred Jo Lippmano tl

A I?ve probably got a great many of theseo This has nothing

to do with the transaction you have in questiono

Q It has nothing to do o A I donVt even know

where you got ito

Q In other words, that particular $400 item, where

you endorsed a $400 check J you didnVt turn over the cash to

Mrs. Serrate!!!? A I didnVt cash ito I deposited

a checko I deposited it to my personal accounto

Q In other words g this is a $400 check out of your
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account into a personal account =- . A Tha t 's r i gh t •

Q A corporate check into your personal account.

A . ThatVs right.

Q

right"

No relationship to Serratelli. A That's

Q All right~ No~, are you acquainted with Mrs.

Serrateili Us'slgnature? . A

Q Youure not" You never kneH anything about her

transactions in connection with these moneys, save and except

as they appeared endorsed.

checks afterwards.

A Well, I saw tho~e

Q When they came back o A No, I didn 9 t see

them as they came back. I saw them when they were assembled

for whatever purpose they were"

Q You never saw these checks bef6re? A No o

I saw the checks when they were shown to me within the last

two months 9 but I never looked at them after they came back

from the bank.

Q I seeo In other words, they went through your

usual A. Routine of my officeo

Q financial procedure, accountants and so forth,

and you paid no attention to how they were endorsedo

A That 9 s correct. I would have no occasion --

Q Until two months ago, you didnVt know how they

were endorsed .. A Thatis righto

!

SENATOR JONES~ OoK o Well, IVll offer

them since you have no objectiono

THE WITNESS~ I have no objection ..



(Checks referred to received in evidence and marked
Exhibit A=11,,)

Q Now 9 all of these checks too i I think the record

ou~ht to Indicate for the time being = and y6u d6 not disagree,

rlmsure'oMroLippman =- all of these checks indicate a

aeposlt ~t the National State Banke Is that the name of it?

A I'm sure that's not the case ..

. Q Well no'w,9 1tJhere "<Jere they depos 1ted?

A I haven't any idea o

Q Well this endorsement A YouVre looking

at my check j Senator ..

Q Oh~ this is yourse All right.. I beg your pardono

You're quite righto Wel1~ all of your checks were drawn on

the National State Banke A Thatis correcto

Q Now g with the exception of the moneys that went

to Serratelli direct on the trucks~and with the exc~ptions of

the moneys that have gone to Mrso Serrate!1! in respect to

her employment .with you,9 't"ere there any other financial

transactions between you and Mrso Serratell!?

may I say something,9 Senator?

A Well,

Q You can say anything you want to say, Mro 'Lippmano

A I can't say from my knowledge that any of the proceeds

from these trucks went to him.. 1 0m merely taking the word of

the Attorney Generalrs office~ which I presume is goodo

Q I think you made that clear beforeo There is no

effort here to put anything in your mautho A

knol,,'V° it of my pe rsana 1 knowl edge 0 These checks j ther e ~ s no

question abouto TheY.Here done \-vi th my knowledge and ="'.



Q But i assuming for the purpose as stated in the record iand beyond that~ no other pUrpos8,9 which was that Serrate1!!apparently made a $7>J000 gain in connection with trucks whichyou purchased,9 and that Mrso Serratel!! was on the payrollfor appro~lmately 15 months at $400 a month, = are th?re anyother financial transactions between you and Mrso Serratellior you and Mr~ Serratel!!? And I mean bythat,-John V oSerrate!!! and his wife Helen Serratel110 A None ofany important natureo I mean, I may have cashed a check forhim as an accommodation for $50 or $259 I don 9 t knowoQ But thereV~ no con~ideration A Anythingwith consideration, no o

Q That does ito A And as far as thesetrucks were concerned~ I had no knowledge of it at the time,that he had any interest in lt p except as IndicatedoQ GoK o Well, youUve made that abundantly clear, I thinkoNow, Mrso Serrate!1! never reported to you about her workactivities, did she? A I think I talked to her onthe phone a couple of times, as I indicated in my previoustestimonyo

Q

her twiceo

Q

times o

In other words, you saw hertwiceo

And you talked to her only twiceo

A

A

I saw

A few

Q A few times? Three or fouro I want to be generousoA Well, I mean I wouldnRt want to pin it down as to how many~not too manyo

Q Not too many times over a period of 15 months youtalked to this woman about the fact that she was working for you
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Q Did you talk to Serrate11! at all about her employ-
...

at the rate of $400 a montho Right?

ment with you and what she was doing?

A

A

Thatls right ..

Just before --

Q _And how hard she was working, etc ~ A Just -

before her second tripdo\..rn to my house, I -had spoken to him,

I wanted to ttead as lightly as I could, that the whole thing
---

had been a disappointment to me and-J:would certainly like to see

the thing .\rJ'ork out bet'leI")l and I -kJa sn v t satisfied" And -that \--18 S

shortly before her second visit to my hOUS8 o

SENATOR JONES~ All right~ Counsel, you

may proceedo

BY MRe GROSS~

Q Mro Lippman~ how many conversations)l about.9 would you

say you have had wIth Mro Serrate111, as far as the business

end of this was concerned? not union work"

as far as my arrangement with Mrs" Serrate11!?

A You mean

Q Yes" A A few"

BY SENATOR JONES~

Q Incidentally, didnQt you ever have in mind that if

you could get Serratell! or Mrso Serratel!! to work for you

under these pleasant working conditions that it might be very

helpful to you in your labor relations with Serratel1i?

A Well, I didn~t specifically think of anything from that

point of view" I thought at the time I did it that it looked

like a good business tisk for the return I would get in

connection with a specific jobo I suppose~ looking at it

in retrospect p it would appear, and maybe with justification~

that I certainly didnUt expect our relationship to be any

worse"



Q You didn~texpect that if you put his wife or

himself on your payroll that would have altogether the same

bitter enemy that you had 'in labor relationsbefore,9 did you?

A Well, a peculiar thing, ,if was never in recent years

what you might call 1:?itter 3 he would just sm:lleand db as he

pleased.

Q All righto Well "then, it was pleasaritl~ that he,

did a~ he pleased. I donUt care which way he did it., I

don 9 t think thatOs importa-nte> - A I mean 1 Idon~t

want to give the impression that every time we looked at each

other we looked daggers, because he called me by my first name

Q No, because you didn'to A -- and I called

him by hiso It was, always with a little cloaked formalltyo

Q Well, that 9 s fineo You called him "Mr. Serratel!i"

and youcal1ed him "Mro Lippman. If A Noghecalled

me by my first name and I called him by his first name"

Q All right, and you said it was a beautiful day,

the sun's shining, etco, and there was never a bad worrl p

apparently~ bet1f.leen you, but the point is that you could hardly

have expected rigorous treatment at his hands if he had been

an employee on your staffo Could you? A Well, he

wasn~t an employee on my staffo

Q DoKo But when you talked to him for that purpose

certainly that must have been a part of your motivation and

plano A It wasn't a consideration at that timeo

I suppose looking back at it I probably didn't expect to get

any worse treatment than beforeo

Q And you would say then the same thing was true of

the actual fact of your putting his wife on your staff?
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A NO e The purpose of putting his wife on was with a spe6Iffc

purpose in mind 'which subsequent resul ts sho\...red my judgment

was cbrtect because I increased the business, not through her

efforts but through other.peopleV~Bffq~tso·

Q 1dell then$) your JUdgment asta her was wr..ong',

wasnUt it? A Tha t 9 S right"

Q itle 11 nO\vjl listen" Let Us take a look at this 'dife

of .] ohn Sa ra te 11 iUs 0 $4?O a month is almost$5 p 000 a yea r o.

I would think that such a position would warrant some examination

of the employeeo What was her background before you put her

on your staff? A None that I know ofo

Q None that you know of" Had she ever worked for

a garbage contractor before, acquiring loads of garbage for

a dump? A . My supposition would be noo

Q Had she ever "'Jorked in the garbage business in any

respect 9 as far as you know? A I donUtkno'Wo

Q

Q

Had she ever sold anything?

Had she ever bought anything?

A

A

I don v t kno\v ('

I don~t know ..

Q What was her last previous employment?

A I donUt knowo

know Q

Q

Q

When was it that she worked last?

How long had she been a mother?

A

A

I donVt

Over

30 years!) I guesso

Q How old was she? A

be in her fortieso

Q And a mother for 30 years?

I think shegs under 500

A Why not"?
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Q All righto A I think shevs still under

50e I donVt knowo

Q, You mean sheqs arrived at that point where she is

l1ow-stal.1din g st iII wi th her ,years? ,.' A I mean~ I' have

no reason

Q Let~s not make her any different fhan all the ladies

'we know, in this connectioDo Did you ever find out how she

started her emplo~nent activities? A No o

Q '--prior to marriage? A NoD

Q So you didn't know then about Mrso Serratel!!, whether

she had been a stenographer, a broker, a Wall Street operator,

or anything you can name o You knew nothing about her emplo}~ent

backgroundo A I think that ripgs a bell a little bito

I think she was a Secretary, I heard at one time o

Q She was a secretaryo ABut that had no bearing

on my judgment as far as her employment was concernedo

Q I was just going to ask you if you thought that

private secretaries were particularly qualified for arranging

to have garbage dumped in Elizabetho But you don't think that

that's true, do you? A Well, I've known some of them but

I don't know that this one

SENATOR JONES~ All rlghto Take over 9

Counsel 0

BY MRo GROSS~

Q Mro Lippman, were you aware that Mro Serratell1 9

John Serratelli s understood that this would not have been a

good deal unless he supported his wife and did a great deal

- of this work? A, Was I aware of it?
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Q Specifically, noo In other words, he didn't say

ffrnm aware of ito 'l but it 'til/as understood, wasnVt it?

A Nothing was understood except"the-employment spoke for

itself and the correspondence which I U"vehad "vi thhfm ""hich

you have asamatter of ':record o'

Q Wel1,9when you say that you had three conversations

with Mro Serratelll
C

and three with Mrso Serratelli, would

you say now that you had about an equal number of conversations

wi th each? A NO., My guess vloul d be that I probably

had more with hImo

Q We are talking now only about this employment

relationshipo A I think I spoke to him prior to

her employment == I spoke to him about her employment prior

to my employing her J more than I spoke to hero

Q And what about after the employment started?

SENATOR JONES~ Wel1$ he testified that he

saw her twice in Shrewsbury and talked to her

a couple of times~on the phone and that was ito

THE \AJITNESSg That 95 r'ight.,

SENATOR JONESg That was during 15 months.

THE WITNESS~ ThatUs right.

Q But you spoke to him many times? A Wel1.9

I spoke to him innumerable times and I was just trying -to

reach b~ck and see.whether in the course of our conversations

we talked about this particular thing.

BY SENATOR JONESg

Q Let me ask you something, Mr. Lippman., Do you know

whether or not Helen Serrate!1! received this money?
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A I presume she dido

Q ItUs presumptiono A Yes:; sir~

Q Then in all fairness to yourself, as a witness, you

cannot say i.\Thether she did or did not receive t.he moneyo 'Can

you? ' A No.9 except tha t I saw ~- yes J I can.'l too $I

- because I understood from the Attorney General~s office that

orie of the endorsements WBS her endorsement and ,the other checks

were entIrely deposited to her bank accounto

Q Well now.9 what does that mean? I don!t quite

understand thata I asked you a very simple questiono

A You asked me did I think she received ito

Q No, I donUt ask you what you think o That 9 s the

pointa ThatUs unfair to YOlla You can think anythingo I am

just t-rying to keep you wi thin the general confine of vlhat you

know 0 I asked you simply, do you know whether she received the

proceeds of these checks upon their being negotiated or not?

A Only in so far as the checks speak for themselveso

Q So you donUt know 0 A

Q Now, the few times you saw her, did she acknowledge

to you that she was getting the money and was appropriating

it to her own use? A Theyonly specific discussion

I had about that = I said.9 !II hate to spoil this pin money

deal, or something 9 but I donUt see how far we can go along

unless we can get additional revenue on thls 9 Mrso Serratellio"

Q You said that? A ThatVs righto

Q And did she acknowledge that it was her pin money

or did she then say to you.? tINo\v.'l lool{ here.9 this is no money

of mineo tT
- A

"That she definitely did not sayo



Q S6e said nothing. A She may have said yes, or

something like that. She's not a very talkative =~

Q Yes to what? A That the deal hadn't been

very satisfactory from my point of view and she may have

agreed with me o I don'tknowo

Q I seeo_ But she didnVt talk about pin mbney then?

A 00 0 No o

Q Is a hundred dollars a week pin money in the garbage

business? A Well, I was just trying to be a little subtle

as far as she was concernedo I was trying to minimizeo

Q It was a subtlety as to hero A Thatfs righto

Q It was a hundred dollar a week subtlety.

A Eighty dollarso

Q Eighty dollars a weeko O.K. B~t she then never

acknowledged, as far as you could make out~ that she °got the

money. A Other than that~ noc

Q And she never disavowed it. A Noo But

she did sign one of the checks~ personallyo

Q Did she ever talk to you about any of her personal

financial affairs? A IVd have no occasiono

YouVd have no occasion to know how much money she took

Q

Q

No occasion to talk with her. A

in or how much money she disbursed. A No, I would have no

Q That's not within your knowledgeo A I vJoul d

have no reason to krlowo

SENATOR JONES~ Fair enougho Just answer the

questionso

BY T\'IR" GROSS:

Q Mr" Llppman~ where did you send these checks?

A I can~t tell you the addresso I don't know~ It was
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probably up in Parsippany-Troy Hills somewhere. I don't know.

Q Would your records indicate where thes~ checks

were sent to? A .Probably not. I don't kno'"".

Q Probably not? A I mean, I just wouldn't know"

. Q it/auld you try at your convenience to see if you can
. .

-find out: where they \1ere sent? You knew that Mrp Serratell!

was rendering assistance and actually performing the work,

didn't you, fi1r. Lippman? A ~Jel1, inasmuch as there

was nothing done other than that first occasion, I would say

that he wasn't rendering any assistance.

Q Well, you knew that he actually had done the work

on that particular account.

BY MRo JONES:

Q On the Scatuorchio account. Right?

A Only to the extent that he called me and said, "They're

going to call. n

Q When was that in telation to his wife's employment?

How many months had she been on the payroll?

A I can~t tell you thato I would say within the first few

months.

Q . Within the first few monthso A I may be

wrong but that's to the best of my recollection ..

BY fJIR.. GROSS:

Q You knew that for. the relationship to be a fruitful

one with Mrso Serratell! on your payroll, John Serratell!

would have to be. doing something, some work? A Well,

I think thatis a safe presumption.
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BY SENAIDR JONES ~

Q Mro Lippman 9 let me ask you something else o Now~ J~st

so that we tie thisdown 9 = whatever services she may have

rendered, ~hese we~e the only serv{ce~ she rendered~ .IsnDt

-that ri.ght? A

Q Wellnow 9 letUs get to thatD I'm curIous about thata

Did she do anything else for you? AWEd1 9 I started

to mention that before Q As an Indirect result 6f thIs contact

with the Scartuochios~ although they were in the business I

never talked to them before in my life and didnllt know them 0>

when they got into financial difficulty and their bonding company

was going to take over g they apparently mentioned that our

relationship had been sufficiently satisfactory, and as a result

of that, the bonding company called me up and although another

contractor offered a 16wer price than I did for completing the

job.9 they gave me the jabo So I ""auld say that a pretty close

result of this 60ntact with Mrso Serrate!!i resulted in

$150 9 000 worth of business to me o

Q Yes, but she didn 9 t render that service to youo

A We11 9 it was a definite chain of circumstance~"which

shec rea ted 0

Q Yese Incidentally, you ought to be careful about

this for record purp?ses == I want to be fair to youo y~u

just before suggested that it was Mro Serratel1i that arranged

the Scartuorchio thIng A No~ I didnUtd

Q You didnUt? A No.9 sire I said that IVTr"

Serratel1iwas the one who called meo

Q Well, heDs the one who got in touch with yOllo

A HeRs the one that called meo
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Q Righto She never called you. A No ..

Q She never told you anything about

A But I don't kno'Vl ""lhether .he got. it or she got it ..

Q You thInk because you don't kno'Vl that, you're

assuming that she may have got it" Is that it?

A No, I'm not assuming that she didntt ..

Q o .}{o But that is the only· other item then~ There

were no other services? A There may have been a

fev.l but they \.;ere insignificant to the best of my recollection.

BY MR. GROSS:

Q I take it that you didn't call up except fo~ this

very last instance, you didn't call up Mrs. Serrate!l! and

say, "Letts get on the ball here; let's get some work. I've

only had one job. t
: You didn't do anything like that, did you?

A No.

Q Did you feel free to call her up and tell her that?

A Yes.

Q Well, Mr. Lippman, have you ever said that you

didn't"feel free to call her up? A No.

Q You've never said that? A Not that I recall ..

Q You remember testifying before the Union County

Grand .Jury? A Oh, yes" I mean, on an unimportant

Q I just want to put it clear to you •.

A But on an unimportant matter like that, what it says

there could easily be trueo I can only tell you this that I

have a man who is a cripple working for me no'.; on a cornmIssion

basis, supposedly to get bUSiness, in South O~ange~ I am sure

that he would testify.that I haven't called him up twice in

the seven months that he's been doing business for me.



BY SENATOR JONES·~

Q Well then 9 are you suggesting that somebody else

does? A Noo

Q Does Walter Ho Jones do it? A No o

Q ~Does TvI!' s <> Shapiro do it? A No o

Q Then nobody calls himupo Is that it7

A Well, he calls in maybe once a week with any new business

that he getso

Q Then there Is a type of formal business relationship

\vhich is A Oh, yest>

Q carriBd on in an effective ordinary practice

way, isnVt there? A 1 9m not drawing any direct

parallel, Senatoro 1 9m only saying that I prefer to do

business in an easy wayo

Q OoK o The easy wayo A An easy-going wayo

BY MHo GROSS:

Q Were you afraid of Mr <> Serra te 11 i a t any po int

in your relationship with him? A Never"

Q You never were afraid of him at all? A Nevero

t-

Q Did you ever adopt any relationship or employ

anyone else in order to be a contact man with Serratel!!?

A Yes, I dido

Q And was that relationship formed in order to

separate you from Serratel!! in a personal sense?

A No o After this relationship was terminated that you

mentioned, ~ a matter of a few months - I don 1 t recall how'

long it was - I hired somebody else --

BY SENATOR JONES~

"Q . Now, what was terminated in the matter of a few months?



I' . A This employment of Mrs. Serrate1!i.

'. Q Right. Well~ that's 15 months. Then you severed that

relationship~ You called her up and told her she was not going

to get a check No, no, I told Serrate!l!

:.,. to bring her ·down to my home that I wanted to talk to hero

Q A That's right"

Q Which is one of th? two times that she was at your

home? A . Right. I_think it was a matter of a few months

after that that the thing was terminated.

Q Right. O.Ko Now, Counsel is asking you what you did

thereafter in the way of protecting yourself against Serrate!!!.

He asked meAIsn't that essentially what he asked you?

was I afraid of Serratel!i and I said, noo

Q All right, you're not afraid of him. Did you do

anything to put yourself in a position in connection with

Serratell! that would put you in a strong position?

A Only !n so far as negotiating or labor relations were

concerned; but as far as being,afraid. no.

Q All righto Well, What did you do as far as labor

relations were concerned? A I hired a man for,

I ·be 1 i eve 9 the same ra te of pay as Mrs. Serratell! had been

getting, supposedly for the same duties.

Q What was his name? A Covl ick ..

Q l-.Jhat was his first name? A Phillip.

Q Where did he live? A He lives in Florida.

Q vlhere did he live then? A I think at that

time he was either at the Douglass Hotel in Newark or at the

Plaza in New Yorke> I'm not quite sure which.,



A

Q Did you know his background? A At that time, noo

Q When did you find out his background?

IY m not quite clear on it, as to just when. I don't

remember e

Q Well, what w~s it when youfo~nditout?

_A ~- \'1e11:; he had had some brushes of some nature with the 1al"'"

I dontt knowwhatspecificil1y they wereo .

Q Well, that's a cava-lier approach t6 having some

difficulties with the 1aw~ What in specific would you say were

his brushes? A Well, I canit give you the

specific charges but they were serious enough for me not to be

pleased about ..

Q O~K.. Well you knew, for instance, that he carried

a gun, didn~t you? A I'm sure he didn't ..

SENATOR JONES~ Takeover, Counsel ..

BY MR" GROSS:

Q Mro Lippman, on this business of a gun, and your

statement that you weren g e afraid of Serrate!1! at any time,

"'Jas there anyone that you employed that had a gun?

A Meo

Q Yes~ Now, where did you keep this gun?

A Well.9 for several years I kept it in my pocket and the

rest of the time I kept it at my home, and I still doo

Q In other words, you carried it around your person

pret ty much of the time 0 A Only.9 em=> Not in the

last, - I'd say 15 years or 12 years, when I was haVing

difficulty with the union at the outseto

Q In other w?rds, you carried it for protection~

A That's righto



Q Maybe you were a brave man and you weren Ut afra id

but you carried this to protect yourselfo A Well ==

Q And wouldn1t ltbe faIr to say that you hired this

Covlick also for protectionjas an intermediary?

A As anirilermed iary and as a buffer j yes,· but as for'

protection,.noo

Q Werl j as an intermediary and a bUffer:; this would

mean that you would ~et farther away from Serrate!1! and have

some one in front of you s so to speaka A No o ' \'/e11;;

~ -

as a matter of fact, for the last two or three negotiations I

would never participate in them but Walter Ho Jones handled

all negotiation with Mro Serrate!1! and would report back to

me, as I didn~t want to =6

Q Well, this was after Covl1ck had left your employmento

A No o That was before Covlick had come and aftero

Q And aftero Well~ during the time Covlick was there

A He didnVt actually do anythingo He was only with me a

matter of, I think, about thtee months; and it Just didnVt work

outo

Q And the relationship did not prove successfulo

A Well, he didnVt have any occasion to do anything and he

didnVt do anythingo

Q But as originally planned, he had no reason to

go so 1 Ic it lng dumps 0 A He had a reason and he had

an inducement to do it but he didnUt do ito

Q Wel1~ that wasnUt the principal reason Why you

engaged him, was. it? A Yes 9 it was.

Q Well, how~ould you characterize his looks?



A I characterized him once before as looking like Tony

Galento.

Q And did you also say at one time that this was one

. of the 'reasons 'I:vhy you hired hi-m?· A I may have in

a jesting way said that. I doriUt think I said th~t, thougho

Q In otherwords 9 You didn't ·hire him because he was

the smooth,9 good=looking salesman type in soliciting

business. Did you? A vJell -=

SENATOR JONES ~ . Tony Ga 1en to may ob j ee t t 6

all thiso

THE WITNESS: He may be a good salesman, tooo

I donYt knowo

SENATOR JONES: I donUt think you ought to

proceed along those lineso I think you should find

out whether the man was strong and capable of being

used for the purposes suggestedo

Q Did you know what his background was?

A At that time?

At that time, you 'say, definitely not?

Q

Q

right.

Yeso A , Definitely nato

A Tha t g s

Q And you want that to stay on the record,without

~ny change:. A To the best of my recollection,

yeso You mean as far as any criminal record$ youqre referring

to?

Q As far as his background goeso A 1:Je11.9 I

mean he professed to know all about everythingo

Q Well, what were his selling points? what did he

profess to know? what w'ere the reasons why you thought you



·. would like to hire him? A Well, I donit

recall how I characterized it b~fore but he, I think 9 had been

connected with trucking; I think he had .been connected with

several other things that I donVt know o I think he mayor may

not have been in the: labor movement ... I vm not sure at· this time

. any more»

BY SENATOR JONES~

Q Wel1,.let Vs do it this:way, Mro Lippman~ You

employed a man by the name of Phillip Covlick o Right?

A Right ..

Q Now~ we know how you got Mrso Serratelli~ how did

you get MroCovlicko A He was recommended by a

friend of mineo

Q Who was that? A Mrso Shapiro ..

Q Your partnero A ThatUs right ..

Q I mean your partner within a corporate framework ..

A Right"

. Q Shapiro knew hIm? A 1 donUt think he

knew him~ she knew himo

Q She knew himo Sheus the one that made the

recommendation .. You donVt know how she came in cont.act \vith

him? A I think he used to 1ive In Newark years ago

and I think she 1 ived in Newark years ago.. Tha t Us t.he .only

thing.

Q You kn~w his business in Newark years ago too,

didn't you? A No, I didnVto

Q When did you find it out? A I stIll

don! t knoirV" "
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Q You still donOtknowo A ThatOs righto

Q Well, when y6u hired him, dldnOt you ask him what

his employment background was? A No o

Q What did"you pay him per week? AI think

it was $400 a montho

Q$400 a montho And you didnVt ask him what his

previous employment was? A

Q How old was he? A IVd say somewhere

below 500

Q And you didn 8 t know anything about his employment

capacity? In other words, you didnOt know where he was

employed last and you didn~t know what he was employed as

lasto A I still donUt knowo

Q You still donOt knowo Now, this Is the second

time this has happened in the operation of your business, that

you put people on and you know nothing about their experience

or employment background or their employers, and you put them

on in the middle fifties, or so, or in their fifties, which

means that they had ~ long record in the past of some

ability to be employedo Now, is this usual in your business?

A lOve got a man in my employ today and if you asked me

under oath what his previous experience is, I canOt tell youo

Q You canOt tell me o So thatUs three theno How much

do you pay him a week? A He is paid so much a month.\)

a very nominal amount 0 He is incapacitated and his earnings

are, oh, around a hundred dollars, I guess, a month o

Q A hundred .a montho A Thatns rlghto

Maybe more or less, you can't hold me to it because I havenDt

seen the recordo
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BY MR. GROSS~

Q Mr. Lippman, did you have any relationship or have

you had any relationship with Metr.opolitan-Tire .company?

-A Yes"

QAnd when did that relationship start?
_.

A I can't give you the date o~ it but

.. Q About when? A =~ I know thi transacii6no· I- remember

.1 was in Mexic6 ==

Q Did you say you. knovv rt the H transaction?

A The transactiono

Q You had one transaction? A That's righto

SENATOR JONES~ LetUs take a five minute

recess" Mr o Lippman, IVm sure, will appreciate it

as will everybody elsea

(After recess)

BY IVIR" GROSS ~

Q Mro Lippman, just to finish up with Covlick, when

Mrs" Shapiro recommended this man Covlick, did she say exactly

why or what his experience was? A

Q When you originally spoke to him and he gave his

background to you and told you what his qualifications were,

what did he actually say about his background?

A I d6n Vt recall that he spelled out his qualifications"

I had confidence in Mrs" Shapirous knowledge of him and, right

or wrong 9 I accepted her judgment to a very large extent.

Q Well, the function of this manus employment,8s you

said, was to be a buffer between you and the Union 9 specifically

between you and Mro Serratel1io Now, in that connection, did



~.-.

,

he make known to you any qualifications? that is, with respect

to his background and association with other individuals?

A With individuals~ noo I vaguely have the feeling that it

\V'as spelled out that not only could he do the job for which I

nominally hired him but that he also had enough experience that

he could take a load off of my shoulders and whoever else I had

in negot la t ions of any kind , present 0 r future, ",,'r th labo r \)

QWel1, you say you have since found out about his

backgroundo A That 9s righto

Q Have you found out about his associations as set forth

In police recordsconslst!ng of, in particular, associations

with Bugsy Siege17 A No o

Q Henry Te i te 1baum, and the 11lte? A No c>

fvlayhe.I didn't clarify that, Mro Gross. The only thing I did

ascertain at a later date was that he did have a record which

W8sn t t satisfactory to meo ThatVs as far as I can say~

I don't know the details and this Is the first time I heard

those names in connection with himo

BY SENATOR JONES:

Q Now, Mr~ Lippman, we've only got a few minutes to go

and I would lIke to ask you some questions p departing from this

line of questioning that wevve been througho Is it your

understanding that John Vo Serrate!1! is in the garbage business

on his own? A Is it my understanding?

Q Yes o A From n~ personal knowledge, I

can't sayo The only things 1 can say are what IV ve heardo

Q Well now9 here 9 s one time when rUm going to depart

from the general circumstance of hearsayo I~m going to ask you



what you've heard. A Well, I understand that

George Katz is a partner in one or more garbage Jobs. And

while it wasn't spelled out to me, I understand that he and

Serra·tell! had some business relationsh1po- And'that's"as'near

asJ. ever had it spelled out to me.'.

- Q . 50 9 as 1 understand your testimo'ny then, George

,.'

,,'

.., .'

•

....

'Katz <:> riowjwhatVs his business name?

"~what? I fro sorry ..

A ldha t 's his

Q Whatis his business? A I think his business

now is garbage and tires.,

Q Garbage and tireso It used to be tires and now

itts garbage and tireso Is that it? A That YS my

•

understanding.,

Q And" it 9 s your understanding that Serratel1! is

in some type of partnership or business association ""ith }{atzo

Is that right? A ThatVs right ..

I Q IncidentallY9 when did you see Serratelli last?

A I think i.t~s at least six months j to the best of my

recollection. I would say around that ..

Where did you see him~ Mro Lippman?

Q

Q

About six months? A Yes.

A I saw him at ColonIal Inno

Q You mean at his brother's place? the Colonial

ThatVs righto

A That 9s in Ocean

AInn in the Monmouth area?

Q What town is that?

To"vns hip 0

Q Ocean Townshipo When did you see him before that?

A Oh~ maybe a month or tvlO prior to thato I donit kno\v \"hene>
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Q Was he aware then that this and other investigations

were in progress? to your knowledge? A Oh, he

was aware" 'Now, I was just trying to place the date that I

sa\-1 him, _~lhether'it was- before or after the testimony at

Elizabeth" It was somewhere about that time" IV m trying to

place whether before or ~fter" I donVt rec~11o

Q What did he have to say? A Nothing in

pa r t _i cuI a r "

Q He didnVt make any requests upon you?

A No, sir"

Q You didn't talk about the investigation atal1?

A NOjl siro

Q Did he talk about his future plans to you?

A Noo
.t . ...

I haven~tAQ Do you know where he is now?

the remotest ideao

Q Do you have any contracts expiring? A Have I

any expiring? I9 ve-got one expiring tomorrowo

Q Tomorrowo Well, then you are in Union negotiations.

arentt you? A Nao This job I had subcontracted out

to another contractoro So I didnVt furnish the labor on that

job ..

No ..

sir.

A :No, sir"

A

No,A

Q Well, are you aware of the fact that hevs

. unavailable so far? A I heard it from one of your

representatives hereo

Q Have you tried to reach him?

Q And he hasn't tried to reach you?

Q And you don~t know where he iso



SENATOR JONES~ All right~ I think we can

close the hearing for.todayo These proceedings

will stand adjourned until Tuesday morning at lO:30a

Mr~ Lippman, you will come back. Mro Frank Miele,

·you wi 11 come back.

MRo LIPPMAN~ Senator, Is Tuesday the 3d?

I'm under subpoena to the Essex County Grand Jury.

SENATOR JONES: Then we wi 11 have to ma~ce

some adjustment with the Essex County Grand Jury~

You will be advised~ Mr. Lippman. I think~ unless

you hear from us to the contrary, you should expect

to return here 0

MRo LIPPMAN~ It will be your responsibility,

then~

SENATOR JONES~ Yes. We g ll accept the

responsibilityo

MRo MIELE~ Sen.ator Jones.l' do you mean

Frank Miele. Jro J or Senior?

SENATOR JONES ~ I mean Frank JV1i e 1e:J $1" 0

(Hearing adjourned)


